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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BA¡{K SEPARATE AND GROUP CONSOLIDATED FINA¡{CIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI4

MANAGEMENT REPORT

Dear customers, partners and shareholders,

It is with great satisfaction that the Board of AS Meridian Trade Bank announces that the year 20l4has been completed
successfully.

During the reporting period the Bank and the Group consistently proceeded on the path of organic business growth and
implemented the objectives it had set in its development strategy in line with the present situation in economy and the
financial market. Customer loyalty and the conformity of the range of services with the customer's needs is one of the key
priorities for the Bank and the Group; therefore, the range of financial services is being constantly extended to meet the
demand. Among the innovations implemented during the reporting period, particular attention deserves a number of
technology-based services introduced. For example, customers have access to a service of paying electronic invoices on
a regular basis, an option to pay national and municipal taxes, purchase various licenses etc. through the Internet Bank.

The Bank's payment card services became more beneficial to the customers as the Bank obtained the right to issue and
service payments using VISA payment cards, which will enable to significantly increase the number of payment cards
issued by the Bank and turnover.

The Lithuanian branch of the Bank has taken all the steps required in relation to the accession of Lithuania to the €uro
zone and has effectively transferred to the euro to support further development of business activities.

The Bank optimised the network of its customer service centres by closing certain centres for economic reasons and
opening some new centres to increase availability of the Bank's services, particularly in locations from which other
commercial banks of Latvia withdrew. During the reporting period, the Bank was impacted by several external conditions
resulting both from the geopolitical crisis in Ukraine and its impact on the financial market and economy of the region as

a whole.

Upon making a decision to withdraw from the Latvian market, the previous majority shareholder OJCS SMP Bank
(Russian Federation) alienated all ofits shares ofthe Bank in favour oflatvian residents. As a result ofsignificant changes
in the shareholder structure the Bank joined the number of those Latvian banks that are represented by resident capital.
In the present geopolitical circumstances these changes will enable the Bank to expand its international presence in a

more dynamic and easier fashion and establish relationships with new partners and counteragents. It is a notable benefit
given that international payment services are critical for the Bank's operations and the availability and geographic
coverage of these services significantly improves the competitive capacity of the Bank and the Group.

The work performed during the reporting period gives assurance regarding the Bank's and the Group's stability and its
ability to operate in various, including non-standard, situations presented by rapidly changing external conditions. It is a
significant aspect in light of the present geopolitical situation and its impact on the international financial market that
undergoes notable and often hard to predict changes. On behalf of the Bank and the Group, I would like to confirm that
the Bank and the Group is and will continue to be a trustworthy and safe partner for its customers as we are certain that
professional work, mutual respect and loyalty is the way to overcome any obstacles.

I extend gratitude to the Bank's and Group's customers for their loyalty and to the Bank's and Group's staff for their
contribution to the development of the Bank and the Group.

On behalf of the Management of the Bank:

19
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BAI\K SEPARATE A¡¡D GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2014

INF'ORMATION ON THE BA¡IK'S MAIÍAGEMENTr

t Council members as of the date of signing these financial statements

Name, Surname
Ilze Pudiste
Goõa Tutberidze
Andris Dzenis
Natãlija Prohorova

Position
Chairperson of the Council
Member of the Council
Member of the Council
Member of the Council

Date of Appointment
7 Ìli4ay 2014
7 May20l4
12 November2006
7 May20l4

ln20l4, Dmitry Kalantyrskiy, Artem Obolenskiy, Arkady Rotenberg and Boris Rotenberg resigned from the Council.
Ilze Pudiste, Goõa Tutberidze and Natãlija Prohorova were appointed to the Council.

Board members as of the date of signÍng these financial statements

Name, Surname
Svetlana Dzene
Maija Treija
Ivars Lapiç5
Sergejs Golubðikovs
Dmitrijs Kozlovs
Jekaterina Meinharde

Position
Chairperson of the Board
Member of the Board
Member of the Board
Member of the Board
Member of the Board
Member of the Board

Date of Appointment
28 September 1995

18 July 2005
l9 March 1999
27 June2005
22 October2}l0
5 December 2014

During 2014, lrina Cibulonoka resigned from the Board, Jekaterina Meinharde was appointed to the Board, and Ilze
Pudiste and Natãlija Prohorova resigned from the Board and were appointed to the Council.
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE A¡¡D GROUP CONSOLIDATED FINA¡{CIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2014

STATEMENT OF' MANAGEMENT RESPONSIBILITY

The management of AS Meridian Trade Bank (hereinafter - Bank) is responsible for the preparation of the Bank's separate
financial statements and the consolidated financial statements of the Bank and its subsidiary AS MTB Finance (hereinafter

- the Group).

The financial statements on pages 8 to 68 are prepared based on source documents and present fairly the financial position
of the Bank and the Group as at 3l December 2014 and the results of its operations, and cash flows for the year ended 3l
December 2014.

The Consolidated and the Bank's financial statements are prepared in accordance with the International Financial
Reporting Standards, as adopted by the European Union. Appropriate accounting policies have been applied on a
consistent basis. In the preparation of the financial statements the Management has made prudent and reasonable
judgements and estimates.

The management of AS Meridian Trade Bank are responsible for the maintenance of a proper accounting system,
safeguarding the Group's and Bank's assets, and prevention and detection of fraud and other irregularities in the Group
and Bank. The Management is also responsible for operating the Bank in compliance with the Law on Credit Institutions,
regulations of the Finance and Capital Markets Commission and other legislation of the Republic of Latvia applicable
institutions.

On behalf of the Supervisory Council and Management Board:

Ilze Pudiste
Chairperson of the Council of the Board

19 March 2015
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KPMG Baltics SIA
Vesetas iela 7
Riga LV 1013
Latvia

Phone +371 670 380 00
Fax +371 670 380 02
lnternet: www.kpmg.lv

Independent Auditors' Report

To the shareholders of AS Meridian Trade Bank

Report on the Separate and Consolidated X'inancial Statements

We have audited the accompanying separate financial statements of AS Meridian Trade Bank
("the Bank"), which comprise the separate statement of financial position as at 31 December
2014,the separate statements of profÌt and loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes, as set out on pages 8 to 68.
We have also audited the accompanying consolidated financial statements of AS Meridian
Trade Bank and its subsidiary ("the Group"), which comprise the consolidated statement of
financial position as at 31 December 2014, the consolidated statements of profit and loss and

other comprehensive income, changes in equity and cash flows for the year then ended, and a
summary of signifrcant accounting policies and other explanatory notes, as set out on pages 8 to
68.

Management's Re s pons ib ility for the Financial Stat ements

Management is responsible for the preparation and fair presentation of these separate and
consolidated financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union and for such internal controls as management
determines are necessary to enable the preparation of these financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors' Re spons ib il ity

Our responsibility is to express an opinion on these separate and consolidated financial
statements based on our audit. We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we comply with relevant ethical
requirements and plan and perform the audit to obtain reasonable assurance whether these

separate and consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the separate and consolidated financial statements. The procedures selected
depend on our judgment, including the assessment of the risks of material misstatement of these
financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal controls relevant to the Bank's and Group's preparation and fair presentation of
these separate and consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's and Group's internal controls. An audit also includes evaluating the
appropriateness of accounting principles used and the reasonableness of accounting estimates
made by Bank's and Group's management, as well as evaluating the overall presentation of the
separate and consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

KPMG Baltics SlA. a LawiÐn limited liability compâny ând I mêmber
f¡rm of th8 KPMG notwork of ¡ndependent member f¡rms aff¡l¡ated
with KPMG lnternst¡onal Cooperalive ('KPMG lnte.nationâl'), a
Sw¡ss entity.
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Opinion

In our opinion, the separate financial statements give a true and fair view of the financial
position of the AS Meridian Trade Bank as at 31 December 2014, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union.

In our opinion, the consolidated financial statements give a true and fair view of the
consolidated financial position of the AS Meridian Trade Bank and its subsidiary as at
31 December 2014, and of the consolidated financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the
EU.

Report on Other Legal and Regulatory Requirements

ln addition, our responsibility is to assess whether the accounting information included in the
Consolidated Management Report, as set out on page 3, the preparation of which is the
responsibility of management, is consistent with the consolidated financial statements. Our
work with respect to the Consolidated Management Report was limited to the aforementioned
scope and did not include a review of any information other than drawn from the consolidated
financial statements of the Group. In our opinion, the Consolidated Management Report is
consistent with the consolidated financial statements.

KPMG Baltics SIA
License Nof,5

fi*-&. yl-:

onare/n*rte
Partner pp
KPMG Baltics SIA
Riga, Latvia
19 March 2015

Irëna Sarma
Sworn Auditor

Certificate No 151
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BA¡{K SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3T DECEMBER 2014

BAT\K SEPARATE AND GROUP CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balance due from the Bank oflatvia
Demand deposits with credit institutions
Held-to-maturity investments

Fixed income securities
Available-for-sale fi nancial investments:

Fixed income securities
Loans and receivables

Loans and term deposits due from credit institutions
Loans and advances duefrom castomers

Financial assets held for trading:
Fixed income securities

Property and equipment
Investment property
Other assets

Total assets

Note
2014

Group
EUR'OOO

5,344

84,653
17,860
t 7,860
15,857
15,857

108,518
2,090

106,428
J
3

1,246
8,677
8,137

2014
Bank

EUR'OOO

2013
Group

EUR'OOO

52,443

I14,003
41,942
4 t ,942

117,689
4,922

I 12,767
2t
2I

1,255
7,877
5,080

20t3
Bank

EUR'OOO

52,443

I14,003
41,942
4t,942

127,731
4,922

t 22,809
2l
2l

1,187

2,741

6

7
8

9

5,344

84,653
17,860
17,860
I 5,857
15,857

120,559
2,090

I 18,469
J
3

1,20s

l0
ll

12

l3
l4 4,514

250,295 249,995 340,310 340,068

The accompanying notes on pages 13 to 68 form an integral part ofthese Bank separate and Group consolidated financial
statements.

The Council and the Board of the Bank approved the issue of these Bank separate and Group consolidated financial
statements as presented on pages 8 to 68 on 19 March 2015.

Chairperson of the Council of the Board

19 March 2015
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BA¡{K SEPARATE A¡{D GROUP CONSOLIDATED FINA¡{CIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2OI4

BANK SEPARATE AND GROUP CONSOLIDATED STATEMENT OF FINAI\CIAL POSITION

Note

l5

2014
Group

EUR'OOO

7
220,803

2,890
2 t 1,274

6,639
4,960

34
160

15,651
260

4,155
(s0)

4,31s
24,331

2014
Bank

EUR'OOO

2013
Group

EUR'OOO

40
298,491

291,852
6,639

20,983
34

154

2013
Bank

EUR'OOO

298,497

291,858
6,639

20,730
34

t52

LIABILITIES

Due to credit institutions on demand
Financial liabilities at amortized cost:

Deposits and balances due to f.nancíal institutions
Deposits and balances due to customers
Subo rdinated liabi lities

Other liabilities
Deferred tax liability
Provisions
Total liabilities

Capital and reserves
Share capital
Share premium on share issue
Reserves
Fair value reserve
Retained eamings
Total equity attributable to equify holders of the Group
Non-controlling interest
Total capital and reserves

7

220,805
2,890

2 t I,276
6,639
4,728

34
158

40

t6
l7
l8
27
t9

225,964 225,732 319,702 319,453

20

20

15,651

260
4,t55

(50)
4,247

24,263

15,660
260
149

4,660
20,729

15,660
260
149

4,546
20,615

(t2t)
24,331 24,263 20,608 20,615

Total Liabilities 250,295 249,995 340,310 340,068

Contingent liabilities and commitments 32 5,211 5,211 10,479 10,479

The accompanying notes on pages 13 to 68 form an integral part ofthese Bank separate and Group consolidated financial
statements.

The Council and the Board of the Bank approved the issue of these Bank separate and Group consolidated financial
statements as presented on pages 8 to 68 on 19 March 2015.

Ilze
Chairperson of the Council the Board

19 March 2015
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS F'OR THE YEAR ENDED 31 DECEMBER 2014

BANK SEPARATE AND GROUP CONSOLIDATED STATEMENT OF'PROF'IT OR LOSS AND OTHER
COMPREHENSIVE INCOME

Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense

Net commission income

Gain on trading with financial instruments, net

Other operating expenses

Other operating expenses

Net operating income

Administrative expenses

Net impairment allowance expense

Profiti (loss) before tax

Corporate income tax

ProfiV (loss) for the repoÉing period

Attributable to:

Shareholders of the Bank

Non-controlling interest

Other comprehensive income

Items that were or could be recløssífted to protìt or loss

Available-for-sale financial assets - changes in fair value

Other comprehensive income for the reporting period

Total comprehensive income/ (loss)

Attributable to:

Shareholders of the Bank

Non-contro lling interest

Note

2t

22

23

24

2014

Group
EUR'OOO

4,782

(1,s29)

2014

Bank

EUR'OOO

4,612

(1,529)

2013

Group
EUR'OOO

5,754

(1,762)

2013

Bank
EUR'OOO

s,427

(1,762)

3,253

3,894

(e84)

3,083

3,890

(e84)

5,398

(1,r38)

5,395

( 1,13 8)

3,992 3,665

2,910

1,394

406

(162)

1,457

il9
(72)

2,816

267

(l 78)

2,822

l8
(73)

2,906 4,260 4,257

25

7,801

(7,469)

(s5ó)

(7,236)

(5s6)

(6,929)

(2,066)

(6,722)

(2,066)

7,493 ll,l57 10,689

26

11

(224) (zee) 2,162 1,901

(262) (262)27

(224',) (2eel 1n900 1,639

(224)

(s0)

(s0)

(2ee) I,927

(27)

I,639

(s0)

(s0)

(274) (34e) 1,900 1,639

I,639

The accompanying notes onpages 13 to 68 form an integral part ofthese Bank separate and Group consolidated financial
statements.

The Council and the Board of the Bank approved the issue of these Bank separate and Group consolidated financial
statements as presented on pages 8 to 68 on 19 March 2015.

llze
Chairperson of the Council

Q74) (34e) I,927
(27)

l)

19 March 2015

l0

of the Board



AS Meridian Trade Bank (AS SMP Bank untit 6 May 2014)
BA¡{K SEPARATE AND GROUP CONSOLIDATED FINAI\CIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2014

BANK SEPARATE AND GROUP CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS'
EQUITY

Attributable to Equity Holders of the Bank

Group
EUR'OOO

Note Share
cap¡tal

Share
premium
on share

issue

Reserves Fair value
reserve

Retained Total Equity Non--
earnings Attributableto controlling

Equity holders interest
of the Bank

Total
equity

31 December 2012
____l2,ul 260 149 2,733 15,956 _______Eq___${91

1,927 1,927

2,846

1,900

2,846

(27)
2,846

15,660 260 149 4,660 20,729 (t2t) 20,608

Total comprehensíve íncome

Profit for the year

Increase in share capital

31 December 2013

Total comprehensíve ioss

Loss for the year

Other comprehensíve íncome

Net change in fair value

Increase in
reserve capital 20

Share capital EUR translation
difference

Chønges ìn ìnvestments ìn
subsídíaries

Disposal ofnon-
controlling interest without
change in control

31 December 2014

4,006

(50)

(224)

(50)

4,006

(e)

(224)

(s0)

4,00ó

(e)

(224)

(121)

(e)

(t2t) t2r
15,651 260 4,155 (50) 4,315 24,331 - 24,331

Share capital Share premium
on share issue

Reserves Fair value
r€serve

Retained Total equity
earnings

12,814 260 149 2,907 _____tEEq

1,639 1,639

2,846
20,615

2,846
15,660 260 149 4,546

Bank Note

EUR'OOO

3l December 2012

Totøl comprehensíve íncome

Profit for the year

Increase in share capital

31 December 2013

Total comprehensíve loss

Loss for the year

Other comprehensíve ìncome

Net change in fair value

Increase in
reserve capital 20

Share capital EUR translation
difference

3l December 2014

(e)

15,651 260

(zee) (2ee)

(s0)

4,006

(e)

24,263

(s0)

4,006

4,155 (s0) 4,247

The accompanying notes on pages 13 to 68 form an integral part ofthese Bank separate and Group consolidated hnancial
statements.

The Council and the Bank approved the issue of these Bank separate
statements as 8 to 68 on 19 March 2015.

Chairperson of the Council
19 March 2015

of the Board
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AS Meridian Trade Bank (AS SMP Bank until ó May 2014)
BANK SEPARATE A¡¡D GROUP CONSOLIDATED FINAI{CIAL STATI,MENTS FOR THE YEAR ENDED 3T DECEMBER 2014

BANK SEPARATE AND GROUP CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating âctivities
Profil (loss) before corporate income tax
Depreciation
Increase of impairment allowance
Depreciation of investment property
Disposal of investment property
Other changes
Increase in cash and cash equivalents used in operating activities
before changes in operating assets and liabilities
Due from credit institutions (term over 3 months)
Loans and advances due from customers
Shares and other securities with non-fixed income
Fixed income debt securities
Decrease /(increase) in other assets
Increase in deposit from banks - term deposits
(Decrease)/increase in deposits
(Decrease)/increase in other liabilities
Cash and its equivalents from operating activities before tax
Corporate income tax
Cash and its equivalents from operating activities after tax
Cash flow from investing activities
Purchased property and other property and equipment
Purchase of investment property
Net cash from investing activities
Cash flows from financing activities
Share capital EUR translation difference
Increase in reserve capital
Acquisition of subordinated loans
Decrease in cash and cash equivalents from financing activities

(354) (3s4) (474) (474)

Note

2014
Group

EUR'OOO
(224)

363
556
151

I,530
(22)

2014
Bank

EUR'OOO
(2ee)

336
556

(22)

2013
Group

EUR'OOO
2,162

395
2,066

tt2

20t3
Bank

EUR'OOO
1,901

367
2,066

2,354
2,832
5,783

l8
8,225

(2,833)
7t0

(80,s78)
(16,023)
(79,512\

(224)
(79,736',)

571
2,832
3,784

18

8,225
(t,s4e)

7r0
(80,582)
(16,002)

(81,993)
(224)

(82,217)

4,735
110

(7,648)
t6

(2,991)
(1,27s)

4,334
110

(e,t7s)
t6

(2,99r)
( 1,6s5)

61,81s 61,82t
7,508 8,041

62,270 60,501
(262) (262)

62,008 60,239

(2,481) (1,769)
(2,83s) (3s4) (2,243)

(e) (9) 2,846
4,006 4,006

88s

(474)

2,846

885

3,997 3,997 3,731 30731

Net increase in cash and cash equivalents (78,574) (78,574) 63,496 63,496

Cash and cash equivalents at the beginning ofreporting year
Cash and cash equivalents at the end ofreporting year 28

The accompanying notes on pages 13 to 68 form an integral part ofthese Bank separate and Group consolidated financial
statements.

The Council and the Board of the Bank approved the issue of these Bank separate and Group consolidated financial
statements as presented on pages 8 to 68 on 19 March 2015.

of the Council of the Board

19 March 2015

167,774 167,774 104,278 104,278

89,200 89,200 167)774 167,774
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

1 GENERAL INFORMATION

Information on the Bank

AS Meridian Trade Bank (until 6 lll{ay 2014 AS SMP Bank - hereinafter the Bank) was incorporated in the Republic of
Latvia as a joint stock company "Multibanka" inl994, in Riga and is licensed as a bank offering a wide range of financial
services to enterprises and individuals. The legal address of the Bank is Elizabetes iela 57, Riga, Latvia. The Bank has a
branch in Liepaja and 16 cash offices in Riga, 3 cash offices in Daugavpils, 2 cash offices in Ventspils and cash offices
in Olaine, Jelgava, Sigulda, Lubana, Saulkrasti and Jurmala. The Bank has a foreign branch in Vilnius (Lithuania) with
local cash offices in Vilnius, Klaipeda, Siauliai and Kaunas and a representative office in Moscow, Russian Federation.

These financial statements include the Group consolidated and Bank separate financial statements. The consolidated
financial statements for year ended 31 December 2014 include the financial statements of the Bank and its subsidiary AS
MTB Finance (hereinafter "the Group"). The legal address of the AS MTB Finance is Elizabetes iela 57, Riga, Latvia.
AS MTB Finance manages real estate portfolio and offers leasing services.

Legislation regulating the Bank's operations

The Bank's operations are governed by the laws of the Republic of Latvia "On Credit Institutions", "CommercialLa:l''',
and other laws and regulations issued by the Financial and Capital Market Commission (the FCMC). The above
regulations govern capital adequacy, minimum equity, liquidity, foreign exchange positions, risk transaction restrictions
with respect to one counterparty, group of related customers and related parties of the Bank, as well as other applicable
requirements.

2 BASIS OF'PREPARATION

Statement of Compliance

The Group consolidated financial statements and the Bank separate financial statements have been prepared in accordance
with International Financial Reporting Standards ("IFRS") as adopted by the European Union, and regulations of the
Financial and Capital Market Commission in force as at 31 December 2014.

The Group consolidated hnancial statements and the Bank separate financial statements were approved for issue by the
Board and the Council on 20 March 20 I 5. The shareholders have the power to reject the Group consolidated and the Bank
separate financial statements prepared and issued by management and the right to request that new financial statements
be issued.

Basis of measurement

The financial statements are prepared on the historical cost basis except for the following:

- financial assets and liabilities at fair value through profit or loss are stated at fair value (including financial assets held
for trading);

- availiable-for-sale assests are stated at fair value.

Functional and Presentation Currency

On 1 January 2014 the Republic of Latvia joined the euro-zone and the Latvian Lat was replaced by the euro. As a result,
the Group and the Bank converted its financial accounting to euros as from I January 2014 and the financial statements
for subsequent years will be prepared and presented in euros. Prior period comparative information was translated into
euros using the official exchange rate of LVL 0.702804 to EUR l.
The financial statements are presented in thousands of euros (EUR'000), unless stated otherwise. Euro is the functional
cunency of the Bank and the Group.

3 PRINCIPAL ACCOUNTING POLICIES

The following significant accounting policies have been applied in the preparation of the consolidated financial
statements. The accounting policies have been consistently applied, except for the changes in accounting policies
described in Note 3.

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to,
variable returns from is involvement with the entity and has the ability to affect those returns through its power over the
entity. The financial statements of subsidiaries are included in the consolidated financial statements from the date on
which control commences until the date on which control ceases.

13



AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATf,D FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

The investment in AS MTB Finance, in which the Bank holds a 100% interest and voting rights, is accounted for in the
Bank's separate financial statements at cost less impairment.

Intra-group transactions, balances and unrealized profits arising from intra-group transactions are eliminated in the course
of consolidation. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is
no evidence of impairment.

Loss ofcontrol

When the Group loses control over a subsidiary,itderecognises the assets and liabilities of the subsidiary, and any related
NCI and other components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained in
the former subsidiary is measured at fair value when control is lost.

Currency translation

Foreign exchange transactions are translated into the respective functional cuffency at the reference exchange rate
published by the European Central Bank on the date of the respective transaction.

Monetary assets and liabilities denominated in foreign currencies and carried at historical cost are retranslated into the
functional cturency at the spot exchange rate at the transaction date. The foreign currency gain or loss on monetary items
is the difference between amortised cost in the functional currency at the beginning of the period, adjusted for effective
interest and payments during the period, and the amortised cost in foreign cuffency translated at the exchange rate at the
end ofthe period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value in foreign currency
are retranslated into the functional currency at the spot exchange rate at the date that the fair value was determined.
Foreign cuffency differences arising on retranslation are recognized in the profit and loss statement except for the
differences arising on the retranslation of available-for-sale equity instruments or a financial liability designated as a
hedging instrument in a hedge of the net investment in a foreign operation or in a qualifuing cash flow hedge, which are
recognized in other comprehensive income. Non-monetary assets and liabilities denominated in foreign currencies that
are measured at cost are translated into the functional currency at the spot exchange rate at the date of acquisition.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on acquisition, are
translated into EUR at exchange rates set by the European Central Bank at the reporting date. The income and expenses
offoreign operations are translated into the functional currency at the exchange ratos oftransaction dates.

Foreign currency differences are recognized in other comprehensive income and accumulated in the translation reserve
except to the extent that the translation difference is allocated to non-controlling interest.

Foreign exchange gains or losses arising from a monetary item receivable from or payable to a foreign operation, the
settlement of which is neither planned nor likely to occur in the foreseeable future and which in substance is considered
to form part of the net investment in the foreign operation, are recognized in other comprehensive income and accumulated
in the translation reserve.

The exchange rates for the most signiltcant currencies as set by the European Central Bank at reporting date are as
follows:

Currenc:¡ Reportíns date
31.12.2014 3r.12.2013

usD r.2t4t 1.3791
LTL 3.4s28 3.4528
RUB 72.3370 45.3246
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Financial instruments

Classificøtion

Financial instruments are classifled into the following categories:

Financial qssets and liabilities at fair value through profit or loss are financial assets or liabilities that are acquired or
incurred principally for the purpose of selling or repurchasing in the near tenn; or that are part of a portfolio of identified
financial instruments that are managed together and for which there is evidence of a recent actual pattern of short-term
profit{aking; or that are a derivative (except for a derivative that is a designated and effective hedging instrument); or
that are upon initial recognition designated by the entity as assets or liabilities at fair value through profit or loss.

Held-to-maturity investmenls are non-derivative financial assets with fixed or determinable payments and fixed maturity
that the Group or the Bank have the positive intention and ability to hold to maturity, and which are not designated at fair
value through profit or loss, or available for sale, or loans and receivables.

Available-þr-sale instruments are those financial assets that are designated as available-for-sale or are classified as loans
and receivables, held-to-maturity instruments or financial instruments at fair value through profit or loss.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market, other than (a) those that the Group or the Bank intends to sell immediately or in the short-term, (b) those
that the Group or the Bank designates upon initial recognition as financial assets at fair value through profit or loss or as
available for sale; or (c) those for which the holder may not recover substantially all of its initial investments, other than
because of credit deterioration. Loans and receivables include amounts due from credit institutions on term, loans and
receivables from customers and other financial assets which comply with these classification criteria.

Liabilities carried at amortised cosl include deposits and balances from banks and current accounts and deposits from
customers, subordinated liabilities and other financial liabilities.

Financial liabilities carried at amortized cost are initially measured at fair value less directly attributable transaction costs
and are subsequently remeasured to amortized cost using the effective interest rate.

Subordinated deposits have a fixed term of at least five years from the date ofplacement and they are repayable before
maturity only in the event of termination of the Bank's operations or the Bank's bankruptcy and such deposits rank before
shareholders' claims. Subordinated debt securities are repayable before maturity only in the event of termination of the
Bank's operations or the Bank's bankruptcy and such deposits rank before shareholders' claims.

Recognition

The Group and the Bank initiallyrecognises loans and receivables, deposits and debt securities issued on the date at which
they are originated. All other financial assets and liabilities are recognised in the statement of financial position on the
trade date when the Group or the Bank becomes aparty to the contractual provisions of the instrument.

Measurement

A financial asset or liability is initially measured at fair value plus, in the case of a financial asset or liability other than
designed at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issue of
the financial asset or liability.

Subsequent to initial recognition, financial assets are measured at their fair values, without any deduction for transaction
costs that may be incurred on sale or other disposal, except for:

- held-to-maturity investments and loans and receivables that are measured at amortized cost using the effective interest
method; and

- investments in equity instruments that do not have a quoted market price in an active market and whose fair value
cannot be reliably measured are measured at cost.

- a gain or loss on an available-for-sale financial asset is recognized in other comprehensive income (except for
impairment losses and foreign exchange gains and losses on debt financial instruments) until the asset is derecognized,
at which time the cumulative gain or loss previously recognised in equity is recognized in the profit or loss. Interest
in relation to an available-for-sale financial asset is recognized as earned in the profît or loss calculated using the
effective interest method.
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All financial liabilities, other than those designated at fair value through profit or loss and financial liabilities that arise
when a transfer of a financial asset carried at fair value does not qualify for derecognition, are measured at amortised cost.
Amortized cost is calculated using the effective interest rate method. Premiums and discounts, including initial transaction
costs, are included in the carrying amount of the related instrument and amortised based on the effective interest rate of
the instrument. The effective interest rate is the rate that exactly discounts the estimated future cash pa)ments and receipts
through the expected life of the financial asset or liability. When calculating the effective interest rate, the Group and
Bank estimates future cash flows considering all contractual terms of the financial instrument but not future credit losses.

Gains and losses on subsequent measurement

A gain or loss arising from a change in the fair value of a financial asset or liability is recognised as follows:
- a gain or loss on a financial instrument classified as designed at fair value through profit or loss is recognised in the

statement of profit or loss;

- for financial assets and liabilities carried at amofised cost, a gain or loss is recognised in the statement of profit or
loss when the financial asset or liability is derecognised or impaired.

Derecognition

A financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or when the
Group and the Bank transfer substantially all of the risks and rewards of ownership of the financial asset. Any rights or
obligations created or retained in the transfer are recognised separately as assets or liabilities. A financial liability is
derecognised when it is extinguished.

The Group and Bank also derecognize certain assets when they write off balances pertaining to the assets deemed to be
uncollectible.

Repurchase and reverse repurchase agreements

Securities sold under sale and repurchase ("repo") agreements are accounted for as secured financing transactions, with
the securities retained in the balance sheet and the counterparty liability included in amounts payable under repo
transactions. The difference between the sale and repurchase price represents the interest expense and is recognised in the
statement of comprehensive income over the term of the r€po agreement using the effcctive interest rate method.

Securities purchased under agreements to resell ("reverse repo") are recorded as amounts receivable under "rsverse repo"
transactions. The differcnces between the purchase and resale prices are treated as interest income and accrued over the
term of the "reverse repo" agreement using the effective interest method.

Ifassets are purchased under agreement to resell are sold to third parties, the obligation to return securities is recorded as
a trading liability and measured at fair value.

Derivatives

Derivative hnancial instruments including foreign exchange contracts, currency and interest rate swaps and other
derivative financial instruments are initially recognized in the statement of fînancial position at their fair value.
Attributable transaction costs are recognised in the proht and loss statement of the relevant period. Fair values are obtained
from quoted market prices or discounted cash flow models as appropriate. OTC derivatives are carried as assets when the
fair value is positive and as liabilities when the fair value is negative.

The Group and the Bank do not use hedge accounting.

Offietting

Financial assets and liabilities are ofßet and the net amount reported in the statement of financial position when there is
a legally enforceable right to set offthe recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously.

l6



AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARÁ.TE AND GROUP CONSOLIDATED FINANCIAL STATI,MENTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED T'INANCIAL STATEMENTS

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and accumulated impairment losses.

Vy'here an item of property and equipment comprises major components having different useful lives, they are accounted
for as separate items of property, plant and equipment. Cost includes expenses that are directly attributable to the
acquisition of the asset.

Depreciation is charged to the profit and loss statement on a straight-line basis over the estimated useful lives of the
individual assets. Depreciation commences on the date when the assct becomes available for use or, in respect of internally
constructed assets, from the time an asset is completed and ready for use. Depreciation methods, useful lives and residual
values are reviewed annually. The annual depreciation rates are as follows:

Buildings 5%
Furniture and cars 20%
Computers 35%
Other fixed assets 20%

Intangible assets

Intangible assets acquired by the Group or the Bank are stated at cost less accumulated amortisation and impairment
losses.

Software licences are capitalised on the basis of the costs incurred to acquire and customise the specific software.
Depreciation is charged to the profit and loss statement on a straight-line basis over ths estimated useful lives of the
individual assets. The estimated useful lives are 5 to 7 years.

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in
the ordinary course of business or for administrative purposes. Investment property is carried at cost less accumulated
depreciation and impairment. Depreciation is charged to the profit and loss statement on a straight-line basis. The annual
depreciation rate for all investment property, except land, is 5%. No depreciation is calculated for land.

Repossessed assets

As part of the normal course of business the Group and Bank occasionally take possession of property that originally was
pledged as security for a loan. When the Group and Bank acquire (i.e. gain a full title to) a property in this way, the
property's classification follows the nature of its intended use by the Group and Bank. When the Group and Bank is
uncertain ofits intentions with respect to property that it has repossessed, those properties are classified as investment
property. Other types ofcollateral (repossessed finance lease objects) are classified as other assets and are recognized at
cost less impairment.

Recognition of income and expenses

All significant categories of income and expenses are recognised on an accrual basis.

Interest income is recognized as it accrues in the profit and loss statement using the effective interest method. Interest
income and expense include the amortisation of any discount or premium or other differences between the initial carrying
amount of an interest bearing instrument and its amount at maturity calculated on an effective interest rate basis.

Loan origination fees and other fees including the related direct costs that are considered an integral part ofthe total loan
profitability are deferred and amortised to the interest income over the estimated life of the financial instrument using the
effective interest rate method.

Other fees, commissions and other income and expense items are recognised when the corresponding service has been
provided.

Fair value measurement prÍncÍples

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal, or in its absence, the most advantageous market to which
the Group has access at that date. The fair value of a liability reflects its non-performance risk.

A number of the Group's accounting policies and disclosures require the determination of fair value for both financial
and non-financial assets and liabilities, which are accounted for at fair value or information about its fair value has to be
presented in the financial statements.

The Group and the Bank have an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including
Level 3 fair values, and reports directly to the CFO.
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Specific controls include:

- Verification of observable pricing;

- Re-perfoÍnance of model valuations;

- A review and approval process for new models against observed market transactions;

- Analysis and investigation of significant daily valuation movements;

- Review of significant unobservable inputs, valuation adjustments and significant changes to the fair value
measurement of Level 3 instruments compared to previous month.

The methods described below have been used for the determination of fair values.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price, i.e., the fair value
of the consideration given or received, unless the fair value of that instrument is evidenced by comparison with other
observable current market transactions with the same instrument (i.e., without modifìcation or repackaging) or based on
a valuation technique whose variables include only data from observable markets. When transaction price provides the
best evidence of fair value at initial recognition, the financial instrument is initially measured at the transaction price and
any difference between this price and the value initially obtained from a valuation model is subsequently recognized in
the profit and loss statement depending on the individual facts and circumstances of the transaction but not later than
when the valuation is supported wholly by observable market data or the transaction is closed out.

When available, the Group and Bank measure the fair value of an instrument using quoted prices in an active market for
that instrument. A market is regarded active if quoted prices are readily and regularly available and represent actual and
regularly occurring market transactions on an arm's length basis.

If a market for a financial instrument is not active, the fair value is established by the Group and the Bank using a valuation
technique. Valuation techniques include recent arm's length transactions between knowledgeable, willing parties (if
available), reference to the current fair value of other instruments that are substantially the same, discounted cash flow
analyses and option pricing models. The chosen valuation technique should make maximum use of market inputs, rely as

little as possible on estimates specific to the Group and the Bank, incorporate all factors that market participants would
consider in setting a price, and be consistent with accepted economic methodologies for pricing financial instruments.
Inputs to valuation techniques reasonably represont market expectations and measures ofthe risk-refurn factors inherent
in the financial instrument. The Bank and the Group calibrate valuation techniques and test them for validity using prices
from observable current market transactions in the same instrument or based on other available observable market data.

Vy'here third-party information, such as broker quotes or pricing services, are used to measure fair value, the Group and
tho Bank assesses and documents the evidence obtained from the third parties to support the conclusion that such
valuations meet the requirements of IFRS as adopted by EU. This includes:

- Verifying that equity broker or pricing service is approved by the Group and the Bank for use in pricing the

relevant type of financial instrument;

- Understanding how the fair value has been arrived at and the extent to which it represents actual market
transactions;

- When prices for similar instruments are used to measure fair value, how these prices have been adjusted to reflect
the characteristics of the instrument subject to measurement.

In determining the fair value of assets or liabilities the Group and the Bank use observable market data to the extent
possible. The fair value is classified into various levels of fair value hierarchy based on the inputs used in valuation
methods:

- Level l: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorized in different levels of the fair
value hierarchy, the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as

the lowest level input that is signifiaant to the entire measurement.

The Group and the Bank recognize transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. The Group and the Bank recognize transfers between levels of the fair value
hierarchy as of the end of the reporting period during which the change has occurred. For further analysis of the basis for
fair value refer to Note 40.
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Impairment losses

Financial qssets

At each reporting date the Group and the Bank assess whether there is objective evidence that financial assets other than
those designed at fair value through profit or loss are impaired. A financial asset is impaired if objective evidence indicates

that a loss event has occurred after the initial recognition ofthe asset, and that the loss event had a negative effect on the

estimated future cash flows of that asset which can be estimated reliably.

Objective evidence that financial assets (including equity securities) are impaired can include default or delinquency by
a borrower, restructuring of a loan or advance by the Group and the Bank on terms that the Group and the Bank would
not otherwise consider, indications that a borrower or issuer will enter bankruptcy, the disappearance of an active market
for a security, or other observable data relating to a group of assets such as adverse changes in the payment status of
borrowers or issuers in the group, or economic conditions that correlate with defaults in the group. In addition, for an

investment in an equity security, a significant or prolonged decline in its fair value below its cost is objective evidence of
impairment.

The Group and Bank consider evidence of impairment for loans and advances and held-to-maturity investment securities

at specific asset level. All loans and receivables from customers and held-to-maturity investment securities are assessed

for specific impairment.

Impairment losses on assets carried at amortised çost are measured as the difference between the carrying amount of the

financial asset and the present value of estimated future cash flows discounted at the asset's original effective interest

rate. Losses are recognised in profit or loss and reflected in an allowance account against loans and advances. Interest on

the impaired asset continues to be recognised through the unwinding ofthe discount. Vy'hen a subsequent event causes the

amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Impairment losses on available-for-sale investment securities are recognised by transferring the cumulative loss that has

been recognised in other comprehensive income to profit or loss. The cumulative loss that is removed from equity and

recognised in profit or loss is the difference between the acquisition cost, net of any principal repayment and amortisation,
and the current fair value, less any impairment loss previously recognised in statement of comprehensive income. Changes

in impairment provisions attributable to time value are reflected as a component of interest income.

If, in a subsequent period, the fair value ofan impaired available-for-sale debt security increases and the increase can be

objectively related to an event occurring after the impairment loss was recognised in profit or loss, the impairment loss is

reversed, with the amount of the reversal recognised in profit or loss. However, any subsequent recovery in the fair value

of an impaired available-for-sale equity security is recognised in other comprehensive income.

Non-financial assets

The carrying amounts of the Group's and Bank's non-financial assets, other than deferred tax assets, are reviewed at each

reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset's

recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its

recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates cash flows that largely
are independent from other assets and groups. Impairment losses are recognized as profit or loss in the profit and loss

statem€nt. Impairment losses recognized in respect of cash-generating units are allocated first to reduce the carrying

amount of any goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit (group

ofunits) on a pro rata basis.

The recoverable amount of an asset or cash generating unit is the greater of its value in use and its fair value less costs to

sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount

rate that reflects current market assessments of the time value of money and the risks specific to the asset.

In respect ofother assets, exç€pt goodwill, impairment losses recognised in prior periods are assessed at each reporting

date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a

change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that
the carrying amount of the asset does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized.
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Loan commitments

In the normal course of business, the Group and the Bank enter into credit related commitments comprising irrevocable

credit line facilities, letters of credit and guarantees, and provides other forms of credit insurance.

Financial guarantees are contracts that require the Group and the Bank to make specified payments to reimburse the holder

for a loss it incurs because a specified debtor fails to make payment when due in accordance with the terms of a debt

instrument.

A financial guarantee liability is recognized initially at fair value net of associated transaction costs, and is measured

subsequently at the higher of the amount initially recognized less cumulative amofüzaÍion or the amount of provision for
losses under the guarantee. Provisions for losses under financial guarantees and other credit related commitments are

recognized when losses are considered probable and can be measured reliably.

Financial guarantee liabilities and provisions for other credit related commitments are included within other liabilities.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the profit and loss statement

except to the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted

at the reporting date and any adjustment to tax payable in respect ofprevious years.

Deferred tax is provided for temporary differences between the carrying amounts of assets and liabilities for financial

reporting purposes and the amounts used for tax basis. Deferred tax is not recognized for the following temporary

differences: the initial recognition ofassets or liabilities in a transaction that is not a business combination and that affects

neither accounting nor tax profit, and differences relating to investments in subsidiaries to the extent that they probably

will not reverse in the foreseeable future. Deferred tax is measured at the tax rates that are expected to be applied to the

temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the

reporting date.

A deferred tax asset is recognised in the statement of financial position only to the extent that it is probable that future

taxable profits will be available against which the asset can be utilised. Deferred tax assets are reviewed at each reporting

date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with the Bank of Latvia and highly
liquid financial assets with original maturities of less than three months, which are subject to insignifrcant risk of changes

in their fair value, and are used by the Group and the Bank in the management of its short-term commitments, excluding

amounts due to the Bank of Latvia and credit institutions with maturities of less than 3 months.

Leases

Classffication

Only risks and rewards incidental to ownership of the leased asset during the lease period should be considered in
determining the classification of lease. Relevant risks include the possibility of losses from idle capacity or technological

obsolescence and from decreases in the value of the asset; relevant rewards may include the gain from the increase in
value of the asset or realization of the residual value at the end of the lease. Conversely, risks associated with construction

of the asset prior to lease commencement, financing such construction and the costs of providing services using the leased

asset, are not incidental to ownership of the leased asset during the lease period and in the Management's view generally

should be disregarded in determining the classification of the lease. The classification of a lease is determined at the

inception of the lease and is not revised unless the lease agreement is modified.

Finqnce lease

A fìnance lease is lease that transfers substantially all the risks and rewards incidental to ownership of an asset. Title may

or may not eventually be transferred.

When assets are leased out under finance lease terms, the net investment in finance lease is recognized as a receivable'

The net investment in finance lease represents thc difference between the gross receivable and the unearned finance

income.
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Operating lease

An operating lease is a lease other than a finance lease.

Assets leased out under an operating lease are presented within property and equipment in the statement of financial
position net of accumulated depreciation. They are depreciated over their expected useful lives on a basis consistent with
similar owned Property and equipment.

Provisions

A provision is recognized in the statement of financial position when the Group and the Bank have a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits that can be reliably estimated
will be required to settle the obligation.

If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.

A provision for restructuring is recognised when the Group and the Bank has approved a detailed and formal restructuring
plan, and the restructuring either has commenced or has been announced publicly. Future operating costs are not provided
for.

Dividends

The Group and Bank receive dividends from the equity instruments that are recorded to income when the right to receive
payment is est¿blished.

Proposed dividends are recognized in the financial statements only when approved by the shareholders.

Employee benefits

Short term employee benefits, including salaries and social security contributions, bonuses and vacation benefits are
included in net operating expenses on an accrual basis. The Group and the Bank pay fixed security contributions to the
State Social Fund on behalf of its employees during the employment period in accordance with local legal requirements
and the Group and Bank will have no obligations to pay further contributions relating to employee services in respect to
pension of retired employees.

Adoptíon of new and/or amended fFRSs and IFRIC interpretøtíons

(a) Changes ín accountíng polìcíes

Except for the changes below, the Group and the Bank have consistently applied the accounting policies set out in Note
3 to all periods presented in these consolidated and separate financial statements.

The Group and the Bank have adopted the following new standards and amendments to standards, including any
consequential amendments to other standards, with a date of initial application of I January 2014.

(i) IFRS I0 Consolidqted Financiql Statements (201I)

As a result of IFRS l0 (2011), the Group has changed its accounting policy for determining whether it has control over
and consequently whether it consolidates its investees. IFRS 10 (201l) introduces a new control model that focuses on
whether the Group has power over an investee, exposure or rights to variable returns from its involvement with the
investee and ability to use its power to affect those returns.

In accordance with the transitional provisions of IFRS 10 (2011), the Group reassessed the control conclusion for its
investees at I January 2014.The Group concluded that there are no changes in control assessment as a consequence of
new rules introduced by IFRS l0 (2011).

(ä) IFRS I I Joint Arrangements

Under IFRS 11, the structure of the joint arrangement, although still an important consideration, is no longer the main
factor in determining the type ofjoint arrangement and therefore the subsequent accounting.

- The Group's interest is a joint operation, which is an ¿urangement in which the parties have rights to the assets and
obligations for the liabilities, will be accounted for on thc basis of the Group's interest in those assets and liabilities.

- The Group's interest in a joint venture, which is an anangement in which the parties have rights to the net assets,
will be equity-accounted.

The Group is not a party to any joint arrangements.
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(äi) IFRS I2: Disclosure of Interests in Other Entities

IFRS 12 brings together into a single standard all the disclosure requirements about an entity's interest in subsidiaries,
joint arrangements, associates and unconsolidated structured entities.

As a result of IFRS 12, the Group and Bank has expanded its disclosures about its interests in subsidiaries (Note 29).

(iv) Other amendments to standards

The following amendments to standards with effective date of 1 January 2014 did not have any impact on these
consolidated and separate financial statements:

- Amendments to IAS 32 on Offsetting Financial Assets and Financial Liabilities

- Amendments to IAS 36 on Recoverable Amount Disclosures for Non-Financial Assets

- Amendments to IAS 39 on Novation of Derivatives and Continuation of Hedge Accounting

þ) New støndørds ønd ínterpretøtíons not yet ødopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after
I January 2014, and have not been applied in preparing these consolidated and separate financial statements. Those which
may be relevant to the Group or the Bank are set out below. The Group and the Bank do not plan to adopt these standards
early.

(Ð IAS 19 - DeJìned BeneJìt Plans: Employee Contributions (ffictive for annual periods beginning on or after I
February 2015)

The amendments are relevant only to defined benefit plans that involve contributions from employees or third parties
meeting certain criteria. When these criteria are met, a company is permitted (but not required) to recognise them as a
reduction of the service cost in the period in which the related service is rendered.

The Group and Bank does not expect the amendment to have any impact on the consolidatcd and Banks separate financial
statements since they does not have any defined benefit plans that involve contributions from employees or thi¡d parties.

(ii) IFRIC 2l Levies (effectivefor annual periods beginning on or after I7 June 2014)

The Interpretation provides guidance as to the identification of the obligating event giving rise to a liability, and to the
timing of recognising a liability to pay a levy imposed by government. In accordance with the Interpretation, the obligating
event is the activity that triggers the payment ofthat levy, as identified in the relevant legislation and as a consequence,
the liability for payrng the levy is recognised when this event occurs. The liability to pay a levy is recognised progressively
if the obligating event occurs over a period of time. If the obligating event is the reaching of a minimum activity threshold,
the corresponding liability is recognised when that minimum activity threshold is reached. The Interpretation sets out that
and entity cannot have a constructive obligation to pay a levy that will be triggered by operating in a future period as a
result of the entity being economically compelled to continue to operate in that future period.

It is expected that the Interpretation, when initially applied, will not have a material impact on the consolidated and
separate financial statements, since it does not result in a change in the entity's accounting policy regarding levies imposed
by governments.

(iíi) Annual Improvements to IFRSs

The improvements introduce eleven amendments to nine standards and consequential amendments to other standards and
interpretations. Most of these amendments are applicable to annual periods beginning on or after 1 February 2015, with
earlier adoption permitted. Another four amendments to four standards are applicable to annual periods beginning on or
after I January 2015, with earlier adoption permitted.

None of these amendments are expected to have a significant impact on the consolidated and separate financial statements
of the Group and Bank.
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4 MANAGEMENT OF RISKS

Management of the Group and Bank has developed a system for the identification, supervision and management of the

Group's and the Bank's main financial risks. The Bank's Management has approved this risk management system. This
system is being constantly updated to take into account market conditions and the development of the Group's and Bank's
main operations. The following policies have been approved in order to achieve the Group's and the Bank's objectives
related to capital adequacy, credit risk, operational risk management and anti-money laundering and terrorism financing:

l. Liquidity risk management policy;
2. Credit policy;
3. Risk transactions and risk control policy for large transactions;
4. Currency risk management policy;
5. Country risk management policy;
6. Interest rate risk management policy;
7. Policy on the prevention of laundering of proceeds derived from criminal activþ and terrorism financing;
8. Operational compliance risk management policy;
9. Capital adequacy assessment policy;
10. Operational risk management policy.

Liquidity risk

Liquidity risk is defined as the risk that the Bank and the Group may be unable to sustain its current and future cash flows
and secure borrowings to prevent threats to the Bank's daily operations or overall financial position of the Bank (liquidity
risk of financing) and risk that the Bank and the Group may be unable to sell its financial assets in the desired term without
material losses due to a market collapse or insufficient market depth (market liquidity risk).

The Group and Bank have maintained adequate amounts of liquid assets to enswe compliance with liquidity ratio required

by the normative acts of the Republic of Latvia of 30% against the Group and Bank's current liabilities as at 31 December

2013 and 3l December 2012. According to the requirement set by ths Financial and Capital Market Commission, during
2014 the Bank was required to maintain an individual liquidity ratio of 50Yo. The Group and Bank have approved internal

limits for liquidity net position of the term struçtures of assets and liabilities in all currencies, EUR and USD. Internal
limits for liquidity are used for risk analysis and control of liquidity and desirable structure of financing sources. An early

warning system was developed in order to help identifu exposure of the Bank's and the Group's liquidity position and

necessity to attract additional sources. On the basis of data from early notification indices the Bank and the Group identiff
adverse trends impacting liquidity and analyse these trends and assess whether any hedging measures are required for
liquidity risk. The Bank's Treasure Division organises and manages the process of resource management in order to ensure

solvency, liquidity and profitability of the Bank. The Risk Management Department of the Bank evaluates and plans the

term structure of assets and liabilities on a regular basis, and monitors compliance with the required liquidity norms and

internal limits defined by the Group and the Bank. Liquidity stress testing is performed using 7 scenarios. Scenarios

include both internal and external factors. Stress testing is performed to the following stress levels: intemal and typical to

the Bank unfavourable events, changes of general market conditions, banking crisis and general market crisis at the same

time. The impact of various shock scenarios on the regulating liquidity ratio and the Bank's income is analysed. The

Board of the Bank and the Group develops and the Council approves a Business Continuity Plan for liquidity crises that

specifies: preventive measures for the reduction of the likelihood of liquidity crisis, methods of timely identification of
liquidity crisis and risk assessment, measures that have to be taken immediately in order to overcome liquidity crisis. The
plan is tested on a regular basis. For maturity analysis of assets and liabilities refer to Note 37.

Credit risk

Credit risk is the risk that:

- a countelparty, or obligor, fails to meet contractual obligations to the Group and Bank;

- the value of collateral will not cover the claim; and

- financial loss of the Group and the Bank occurring as a result of default by a borrower or çounterparty on their
obligation to the Group or the Bank.

To minimize credit risk, the Group and the Bank have developed policies for the management of credit exposures (both

for the statement of financial position and estimated and possible liability exposures), including guidelines to limit
portfolio concentration. Credit Committee has been established and is rigorously monitoring the Group's and the Bank's

credit risk. The Group's and Bank's liquidity policy is reviewed and approved by the Management Board.
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The Group's and Bank's credit policy establishes:

o Procedurss for processing loan applications;

o Methodology for the credit assessment of borrowers;

o Methodology for the credit assessment of counterparties, issuers and insurance companies;

o Methodology for the evaluation of collateral;

. Documentation rules for the lending process;

o Procedures for the ongoing monitoring of loans and other credit exposures.

Measurement of credit risks includes:

o risk assessment to make a decision on granting a loan;

o monitoring and management of credit risk;

o profit adjustment representing risk;

o risk analysis of credit portfolios;

. capital adequacy and capital distribution assessment;

. regular stress testing credit riskby the use ofdifferent scenarios.

The Group and Bank continuously monitor the performance of individual credit exposures and regularly reassesses the

creditworthiness of its customers. The review is based on the customer's most recent financial statements and other

information submitted by the borrower, or otherwise obtained by the Bank. The current market value of collateral is
regularly determined by either independent appraisal companies or the Bank's specialists, and in the event of negative

movements in market prices the borrower is usually requested to put up additional security.

The Group's and the Bank's maximum exposure to financial position credit risk is generally reflected in the carrying

amounts of hnancial assets on the statement of financial position. The impact of possible netting of assets and liabilities
to reduce potential credit exposure is not significant.

The Group and Bank monitor concentrations of credit risk by industry/sector and by geographic location. For the analysis

of concentration of credit risk in respect of loans and advancss to customers refer to Note 1l "Loans" and Note 39

"Maximum credit risk".

In order to meet the requirements defined in the policy of risk transactions and large risk transactions, the Group and the

Bank perform an assessment and control of risks associated with all assets and liabilities, including contingent liabilities
of the Group and Bank on a regular basis. Limits are regarded as the main tool for the control of risk transactions. The

Group and the Bank ensures compliance with the required capital adequacy ratio - the proportion of weighted values of
the Group and Bank's equity, assets, liabilities and off-balance items, which as at 31 Decçmber 2014 and20l3 was lS%ó

and I 4o/o, respectively.

Capital management

The Credit Institution Law and regulations developed by the Financial and Capital Market Commission for application

of the norms of this law, require Latvian banks to maintain a capital adequacy ratio of 8olo, i.e., Bank's capital ratio against

the risk weighted assets and contingent liabilities and the sum of notional risk weighted assets and contingent liabilities.
The sum of notional risk weighted assets and contingent liabilities are determined as the sum of capital requirements of
risks multiplied by 12.5. According to the rules of the Financial and Capital Market Commission, the Bank is required to

maintain an individual capital adequacy ratio of 10.8% starting 1 October 2014 and an individual capital adequacy ratio
of ll.6Yo starting I November 2014.

The assets have been weighted in accordance with pre-defined risk grades, determining risks in accordance with the

amount of capital, necessary to maintain thsse assets. Off-balance sheet loan liabilities are weighted in accordance with
lending risk adjustment grades and risk grades defined for liabilities of partners. The following risk grades are applied:
jYo, 20Yo, 3 5o/o, 50o/o, l00o/o, | 50Yo.

The Bank's objectives when managing capital, which complies with the term "equity'' in the statement of financial
position, are:

¡ To comply with the capital regulatory requirements.

o To safeguard the Bank's ability to continue as a going concern so that it can continue to provide returns for
shareholders.

o To maintain the strong capital base to support the development of its business.
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Capital adequacy and the use of regulatory capital are monitored by the Bank's management on a regular basis, employing
techniques based on the guidelines developed by the Basel Committee and the European Union directives, as implemented
by the Financial and Capital Market Commission. The required information is filed with the Financial and Capital Market
Commission on a monthly basis.

The guidelines of the Financial and Capital Market Commission for calculation of capital adequacy basically agree to the
recommendations under the Basel Capital Accord and amendments thereto. According to the Basel Capital Accord, the
capital adequacy ratio should be at least 8%. For the calculation of capital adequacy refer to Note 38.

Currency risk

Currency risk represents the potential losses from revaluation of balance sheet and off-balance-sheet items denominated
in foreign currencies due to movements in foreign exchange rates. Gold is regarded as foreign crurency. During 20l4,lhe
Group and the Bank performed daily controls of compliance with limits defined in Currency risk management policy, for
transactions with foreign currency. The Bank and the Group are subject to the Credit Institutions Law which requires that
the open position in an individual currency should not exceed llYo of ths Bank's capital and the total open foreign
culrency position should not exceed 20%o of the Bank's capital. In accordance with requirements of Currency risk
management policy, structural units of the Group and Bank are cooperating with department of fmancial operations in
evaluation ofcurrency risk component ofthe planned transactions and elaboration ofhedging method for it. For currency
analysis refer to Note 36.

Interest rate risk

Interest risk is represented by possible negative influence on the Group and the Bank's income that can result from
possible changes of interest rates. The GAP analysis is used for regular measurements of interest rates risk. Assets,
liabilities, guarantees and contingent liabilities, subjected to interest rate risk, are divided in accordance with minimum
period, left till possible repricing dates of interest rates. The Group and Bank calculate the influence on yearly net interest
income, with parallel increase of interest rates for 100 base points. The Bank perfiormed interest rate risk stress testing. In
accordance with requirements of Interest rate risk management policy, interest rate risk has to be assessed whenever limits
for financial instruments are determined. For the results of sensitivity analysis refer to Note 34.

Country risk

Country risk is represented by possible losses in cases, where a debtor of the Group and Bank, being non-resident, will
not be able to meet its liabilities against the Group and Bank, due to political, social or economic circumstances of the
country of residency of the debtor. Country risk is managed by the Board of the Bank. Based on analyses of economic,
political and social conditions of each particular country, limits are determined for geographic concentration of assets,
liabilities and off-balance sheet items, for the purpose of management of country risk. The evaluation provided by
international rating agencies is considered when assessing country risk in each separate case. Limitations have been
approved for placement of assets in countries graded as non-OECD, as well as for limitations on residual balances of
nostro açcounts. Limits for partners and transaction types are determined based on evaluation of risks of country and
partners. For the purpose of monitoring the compliance with these limits, control over observation of limits is performed
on a regular basis. For geographical concentration refer to Note 33.

Anti money laundering and counter terrorism financing
In order to avoid involvement in money-laundering schemes, the Bank and the Group have implemented AML and CTF
policies and procedures. AML compliance risks may cause financial losses, arising from legal actions and eventual
financial sanctions against the Bank and the Group, as well as from limitations on banking operations, loss of customers
or its place on financial markets. The Group and Bank manage their AML compliance risks on regular basis, identifying
legal, reputational, operational and concentration risks, as well as planning and performing necessary measures to
minimise those risks based on requirements of AML strategy and Customer policy that has been developed and approved
by the Group and the Bank. These requirements are based on the adequate identification of a customer and its beneficiary
owner and "Know Your Customer" principle of their business, as well as identification of unusual and suspicious
transactions, its control and reporting to state authorities according to requirements of applicable legislative acts. AML
compliance action plan includes also AML training of staff of structural units of the Group and Bank, involved with
servicing of customers and implementation of latest IT technologies and requirements of information security and data
integrity principles in daily operations of the Group and Bank.
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5 ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with IFRS as adopted by the EU requires management to make
judgments, estimates and assumption that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Although
these estimates are based on management's best knowledge of current events and actions, the actual results ultimately
may differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are

recognized in the period, in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty:

Impairment ofJìnøncial instruments (other than loans and receivables)

The signs of impairment are determined based on a comparison of the financial instrument's carrying amount and fair
value. Due to downturns in the financial and capital markets, the market price is not always a reliable source for
impairment indication. The Group and the Bank uses valuation models based on quoted market prices of similar products.

For the purposes of impairment loss measurement, the Bank's management makes estimates of any expected changes in
future cash flows from a specific financial instrument based on an analysis of the financial position of the issuer of the
financial instrument.

Allowances þr doubtful debts

The specific component of the total allowances for impairment applies to financial assets evaluated individually for
impairment and is based upon management's best estimate of the present value of the cash flows that are expected to be
received. In estimating these cash flows, management makes judgements about each counterparty's financial situation
and the net realisable value of any underlying collateral. Each impaired asset is assessed on its merits, and the workout
strategy and estimate of cash flows considsred recoverable are reviewed by the Credit Risk function.

Impairment of non-finøncial qssets

The carrying amounts of the Group's non-frnancial assets are reviewed at each reporting date to determine whether there
is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated. The
recoverable amount ofan asset or cash generating unit is the greater ofits value in use and its fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognized if the carrying amount of an assçt exceeds its estimated recoverable amount.

Defened tqx qsset recognition

A deferred tax asset is recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.
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i- 6 CASHANDDUEFROM THEBANKOF LATVIA

EUR'OOO

Cash

Balance with the Bank of Latvia (including minimum ressrve deposit)

Total

2014

Group

4,849

49s

2014

Bank

4,849

495

20t3

Group

3,267

49,176

2013

Bank

3,267

49,176

5,344 5,344 52,443 52,443

Due from the Bank of Latvia represents the EUR nominated balance on the correspondent account with the Bank of
Latvia.

According to the regulations of the European Central Bank, the Bank is required to maintain obligatory reserves with the
Bank of Latvia equal to 1% of the closing monthly balances due of overnight deposits, deposits with agreed maturity or
period of notice up to 2 years, debt securities issued with maturity up to 2 years, moncy market paper. For all other
liabilities included in the reserve calculation the applicable rate is 0olo.

The compulsory reserve is compared to the Bank's average monthly balance on the correspondent account with the Bank
of Latvia. The Bank's average cash and correspondent balance should exceed the compulsory reserve requirement.

On I January 2014 the Republic of Latvia joined the euro-zone and the Latvian Lat was replaced by the euro, as a result
as of 1 January 2014 the obligatory reserve rates are determined by European Central Bank, previously these rates were
determined by Bank of Latvia.

As at 3 I December 2014 and 3l December 2013 the Bank was in compliance with the above requirements.

7 DEMAND DEPOSITS }VITH CREDIT INSTITUTIONS

EUR'OOO

Credit institutions of OECD countries

Latvian credit institutions

Credit institutions of non-OECD countries

The Bank maintained relationship with 28 correspondent banks (2013: 34)

The main correspondent banks of the Bank and the Group:

Raiffeisen Bank International AG - Vienna, Austria
Deutsche Bank Trust Company Americas
Deutsche Bank AG
Bank of Lithuania

8 HELD-TO-MATTJRITYINVESTMENTS

(a) Latvian government bonds with fixed income

84,653 84,653 114,003 114,003

2014

Group

6r,666

6,076

t6,9tl

20t4

Bank

61,666

6,076

t6,9ll

2013

Group

66,0s4

9,885

38,064

20t3

Bank

66,054

9,885

38,064

t

2014
Group

EUR 6000

2014
Bank

EUR TOOO

2013
Group

EUR 6000

3,253

2014
EUR'OOO

t6,tt2 (19.0%)
rr,309 (r34%)
20,563 (24.3%)
I1,608 (13.7%)

2013
EUR'OOO

rr,727 (r0.3%)
17,296 (15.2%)
17,390 (1s.3%)

6,8s3 (6.0%)

2013
Bank

EUR'OOO
3,253

Latvian government bonds with fixed income
(S&P - A-, Moody's - A3)

1,499
2,202
r,580

t,499
2,202
1,580

748
1,490

748
1,490

Term
2014
2015
2017
2021
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(b) Fixed income bonds

USA government bonds with fixed income
(S&P- AA+, Moody's - Aaa)
Lithuanian govemment bonds with fixed income
(S&P - A-, Moody's - Baal)
Credit Bank of Moscow, Russian Federation (S&P - BB-,
Moody's - Bl)
Promsvjazjbank, Russian Federation (S&P - BB-,
Moody's - Ba3)
Lithuanian govemment bonds with fixed income
(S&P - A-, Moody's - Baal)
Promsvjazjbank, Russian Federation (S&P - BB-,
Moody's - Ba3)
Lithuanian government bonds with fixed income
(S&P - A-, Moody's - Baal)
USA govemment bonds with fixed income
(S&P- AA+, Moody's - Aaa)
Alfa Bank, Russian Federation (S&P - BB, Moody's -
Ba2)
Lithuanian govemment bonds with fixed income
(S&P - A-, Moody's - Baal)
Lithuanian govemment bonds with fixed income
(S&P - A-, Moody's - Baal)

Latvian govemment bonds with fixed income
(S&P - A-, Moody's - A3)

(b) Fixed income bonds

Term

2014

2014

2014

2015

20ts

2016

2016

2017

2017

20t7

201 8

2014
Group

EUR'OOO

2014
Bank

EUR'OOO

20t3
Group

EUR'OOO

29,311

444

378

2,038

615

849

636

2013
Bank

EUR'OOO

29,311

444

378

2,038

615

849

636

n,57 n,57' 36151 3ór5l
____l4gq ____!fqq ___11242 ___!2a

2,142

1,478

920

2,759

2,933

1,729

298

320

2014
Group

EUR'OOO

2,142

1,478

920

2,759

2,933

1,729

298

320

2014
Bank

EUR TOOO

1,555

299

326

2013
Group

EUR'OOO

1,555

299

326

2013
Bank

EUR'OOO

Total held-to-maturity investments

9 AVAILABLE FOR SALE FINAIICIAL INVESTMENTS

(a) Latvian government bonds with fixed income

Term

2017

Term

2014
Group

EUR'OOO

2014
Bank

EUR'OOO

2013
Group

EUR'OOO

2013
Bank

EUR'OOO

2,249 2,249

_____3w 2,249

t

i

Bucharest municipal bonds
(S&P - BBB, Moody's - Baa 3)

Romanian govemment bonds
(S&P - BBB-, Moody's - Baa 3)
Hungarian govemment bonds
(S&P - BB, Moody's - Baa l)
Lithuanian government bonds
(S&P - A, Moody's - Baa l)
Slovenian govemment bonds
(S&P - A-, Moody's - Baa 3)
EESTI ENERGIA AS bonds
(S&P - BBB, Moody's -Baa2)
Lithuanian government bonds
(S&P - A, Moody's - Baa 1)

Slovenian govemment bonds
(S&P - A-, Moody's - Baa 3)

with

with

with

with

with

with

with

with

fixed

fixed

fixed

fixed

fìxed

fixed

fixed

fixed

2,062

2,199

2,112

2,266

', )a)

I,l l5

1,175

438

2,062

2,198

2,112

2,266

t )a',

1,1 t5

7,175

438

lncome

income

income

income

income

income

income

income

2015

2016

20t6

20t7

2018

2018

2018

2019

13,608 13,608

Available-for-sale fìnancial assets
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10 LOAI{S AIID TERM DEPOSITS DUE FROM CREDIT INSTITUTIONS

EUR'OOO

Term deposits with credit institutions
Other balances due from credit institutions

Total loans and term deposits 2,090 2,090 4,922 4,922

As at 3 I December 20 14 the Group and the Bank had due from credit institutions amounting to EUR 700 thousand (20 I 3
EUR 3 554 thousand) that secured collaterals for the guarantees issued by the Bank.

G e o grap hic al cl as sifi c øtion :

2014

Group
1,390

700

2014

Bank
1,390

700

20t3
Group

l,368

3,554

2013

Bank
1,368

3,554

EUR'OOO

Residents of OECD countries

Residents of Latvia

Residents of other non-OECD countries

Total loans and term deposits

11 LOANS TO CUSTOMERS

(a) Loans by groups are comprised as follows:

EUR'OOO

Individuals

Corporate customers

Personnel of the Bank

Total loans, gross

Impairment allowance

Total loans, net

(b) Loans by type:

EUR'OOO

Loans and advances to customers

Credit Iines

Overdrafts

Loans, gross

Impairment allowance

Total loans, net

2014

Group

700

450

940

20t4
Bank

700

450

940

2013

Group

3,554

300

I,068

2013

Bank

3,554

300

1,068

2,090 2,090 4,922 4,922

20t4

Group

l 8,r06

95,920

466

2014

Bank

15,380

I 10,687

466

2013

Group

19,162

100,367

802

2013

Bank

16,145

173,426

802

114,492

(8,0ó4)

126,533

(8,064)

120,331

(7,564)

1.30,373

(7,564)

106,428 118,469 112,767 122,809

2014

Group

106,553

7,189

750

2014

Bank

107,465

18,3 l8

750

2013

Group

100,109

19,808

414

2013

Bank

I 10,151

19,808

414

114,492

(8,064)

126,533

(8,064)

120,331

(7,s64)

130,373

(7,s64)

I

L_

t

t_

I

t_

I
¡
I

t-

106,428 118,469 112,767 122,809

I

l-,

I
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(c) Loans issued by industry, gross:

Corporate customers

Real estate

Construction

Electricity

Wholesale and retailing

Industrial markets

Transport, warehousing and communications

Loans issued to financial intermediaries

Finance lease

Other

Total

Individuals and personnel of the Bank

Consumer loans

Credit card commitments

Car loans

Mortgage loans

Finance lease

Business loans

Other

Total

(d) Loans by geographical classificatÍon

95,843 t00yo 110,610 l00yo 100,367 l00vo 1t3,426 l00o

37,987

662

14,370

9,810

18,437

1,790

9,781

3,006

2014

Group

40%

t%

15%

t0%

t9%
ao/L /O

37,987

662

14,370

9,810

18,437

1,790

24,548

3,006

2014

Bank

34%

t%

r3%

9%

17%
ao/L/O

22%

2%

30,643

6,900

15,548

12,242

17,222

3,650

10,565

3,597

2013

Group

3t%

7%

t5%

t2%

lTYo

4%

30,643

6,900

15,548

12,242

17,222

3,650

23,623

2013

Bank

27%

6%

l4%

t1%

ts%

3o/o

2t%

t0%

3%

tt%
3o/o 3,s98 3%

3%

3o/ts83

683683

520

6,931

2,726

6,742

1,047

4%

3o/o

37%

t5%

36%

s%

6,742

1,047

42o/o

10/t/o

539

8,469

3,016

6,662

69s

3%

3o/o

42%

t5%

33%

4%

6,662

694

39%

4o/o

520

4Yo

3%

6,931 44%

539

583

8,469 50%

_r&ú49 l00Yo _flgn _J00% _-ß¿64- _J00% _16247 _J!!%

EUR'OOO

Residents of Latvia

Residents of OECD countries

Residents of other non-OECD countries

Total gross loans and receivables to non-banking
customer$

Impairment allowance

Loans and receivables, net

(e) Analysis of movements in the impairment allowance

EUR'OOO

Balance at the beginning of the year

Increase ofprovisions

Recovery ofprior períod loan loss allowances

Changes in impairment allowance

Release of ímpairment allowances recognised in
previous periods

Balance at the end of the reporting period

2014

Group

I 10,178

3,093

1,221

2014

Bank

122,219

3,093

1,221

2013

Group

I 10,980

6,461

2,890

2013

Bank

12t,022

6,461

2,890

114,492

(8,064)

126,533

(8,064)

120,331

(7,s64)

130,373

(7,s64)

106,428 118,469 112,767 122,809

2014

Group

2014

Bank

2013

Group

2013

Bank

7,564 7,564 5,790 5,790

I

t,539

(e83)

556

(s6)

r,539

(e83)

556

(s6)

2,977

(er r)
2,066

(2e2)

2,977

(et r)
2,066

Qe2)

30

8n064 8n064 7,564 7,564
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AS MerÍdian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

(f) Loans and accrued interest allocation, depending on delay of payments:

Group

EUR'OOO

Loans to customers

Loans
overdue

not Loans for which the payments have not been made in proper period

95,447

(5,504)

102,670

(5,320)

114,772

(s,s04)

ll2,712

(s,320)

Up to 30 30-60
days days

8,9r 5

(r l6)

61-90 9r-180
daysdays

181-3ó0
days

More than
360 days

I

I
3l December 2014

Gross loans and advances to
customers

Impairment allowance

31 December 2013

Gross loans and advances to
customsrs

Impairment allowance

Bank

EUR'OOO

Loans to customers

31 December 2014

Gross loans and advances
to customers

Impairment allowance

31 December 2013

Gross loans and advances
to customers

Impairment allowance

114,492

(8,064)

l2o,33l
(7,564)

8,3s4

(23e)

361

(120)

168

(2)

1,125

(16)

4,237

(s62)

1,174

(78)

4,s80 92

(10)

185

(4)(74)

4,239

(r,744)

3,276

(l,83e)

Loans
overdue

not Loans for which the payments have not been made in proper period

Up to 30 30-60
days days

3,477

(r l6)

8,354

(23e)

61-90
days

91-180
days

254

(120)

118

(16)

4,580 92

(10)

(2)

2

185

(4)

2014

Group

2014

Bank

181-360
days

More than
360 days

126,533

(8,064)

130,373

(7,564) (74)

4,237

(s62)

1,174

(78)

2013

Group

74,551

63,674

9,880

997

10,343

8,900

309

1,1 34

(3,0s6)

3,673

(1,744)

3,276

(1,839)

2013

Bank

(g) Atlocation of loans by qualitative evaluation of collateral:

The table below shows scparate loan groups by their carrying amount. The Bank and the Group hold collateral against
loans and advances to customers in the form ofmortgage interests over property, other registered securities over assets,

and guarantees. Loan quality by separate groups:

Loans with collateral to corporate customers

Loans without impairment allowances

Loans not overdue

Delayed payments not more than 90 days

Delayed payments over 90 days

Loans with impairment allowances

Loans not overdue

Delayed payments not more than 90 days

Delayed payments over 90 days

Impairment allowance

Total loans to corporate customers

72,024

68,268

2,094

I,662

I 0,859

8,296

987

1,576

(4,042)

72,024

68,268

2,094

I,662

I 0,859

8,296

987

I,576

(4,042)

74,551

63,674

9,880

997

10,343

8,900

309

1,134

(3,0s6)

f
I

t

I
ì

i

I
I

t,

i

L¡ 3l

78,841 78,841 81,838 81,838



AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED F'INANCIAL STATEMENTS

Finance lease

Lease

Leases not overdue

Total finance lease

Mortgage loans to individuals

Loans without impairment allowances

Loans not overdue

Delayed payments not more than 90 days

Delayed payments over 90 days

Loans with impairment allowances

Loans not overdue

Delayed payments not more than 90 days

Delayed payments over 90 days

Impairment allowance

Total mortgage loans to individuals

Loans to individuals with other collateral

Loans without impairment allowances

Loans not overdue

Delayed paynents not more than 90 days

Delayed payments over 90 days

Loans with impairment allowances

Loans not overdue

Delayed payments not more than 90 days

Delayed payments over 90 days

Impairment allowance

Total loans to individuals

2014

Group

t2,507

12,507

2014

Bank

2013

Group

13,581

t 3,s8t

2013

Bank

12,507 13,581

9,104

7,844

344

9t6
5,163

2,326

127

2,710

(1,042)

9,104

7,844

344

916

5,163

2,326

127

2,710

(r,042)

9,127

8,462

444

221

5,974

2,807

2,1 34

r,033

(1,254)

9,127

8,462

444

221

5,974

2,807

2,1 34

t,033

(t,2s4)

13,225 13,225 13,847 13,947

20t4

Group

2014

Bank

2013

Group

250

250

639

r85

t0
444

(s83)

2013

Bank

2s0

250

639

185

10

444

(s83)

220

206

3

1I

ó15

7

177

4il

220

206

3

II
615

7

177

43r

(s61) (s61)

274 274 30ó 306

The amounts shown in the table represent the gross carrying amount of the loans by type of collateral and do not
necessarily represent the fair value ofthe underlying collateral:

31 December 2014 31 December 2013
Group Bank Group Bank
EUR'000 Vo EUR'000 o/o EUR'000 o/o EUR'000 V"

f

I
Commercial buildings

Commercial assets pledge

Land mortgage

Mortgage on residential
properties
Guarantee

Other

No collateral

Total

57,252

t4,6st

5,002

1 9,1 30

1,286

13,771

4,000

s0%

r3%

4o/o

l7%

t%

lt%
4%

57,252

14,651

5,002

I 9,1 30

t,286

664

28,548

4s%

l2%

4%

ts%

t%

t%

22%

50,869

17,829

5,1l8

24,601

1,800

14,248

5,866

42%

ts%

4%

20%

t%

t3%

s%

50,869

17,829

5,118

24,601

l,800

667

29,489

39%

t4%

4%

19%

t%

t%

22o/o

f
I

t

114,492 l00o/o 126,533 l00%o 120,331 l00yo 130,373 l00Yof

L-

32
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECf,,MBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

Signifïcant credit risk concentration

As at 3l December 2014 and 31 December 2013 the Bank had loan balances with 13 and 13 borrowers or groups of
related borrowers respectively which exceeded lÙYo of the Bank's equity disclosed in Note 37. The gross amount of the
above loans as at 31 December 2014 and 2013 was EUR 56,569 thousand and EUR 57,285 thousand, respectively.

According to regulatory requirements, the Bank is not allowed to have a credit exposure to one client or group of related
clients of more than25o/ø of the Bank's equity. As at 3l December 2014 and 2013 the Bank was in compliance with these
requirements.

(h) Loan classifïcation according to credit risk assessment

When reviewing the loans the Group and the Bank set the following categories for individual loans to assess their credit
risk:

Group

2014
EUR'OOO

Standard

Watch

Substandard

Doubttul

Lost

Total

20t3
EUR'OOO

Standard

Watch

Substandard

Doubttul
Lost

Total

Bank

2014
EUR'OOO

Standard

Watch

Substandard

Doubttul
Lost

Total

2013
EUR'OOO

Standard

Watch

Substandard

Doubttul
Lost

Gross
Impairment

allowance

88,937

10,879

9,802
1,482

3,392

480

3,229

963

3,392

114,492 8,064

Gross
Impairment

allowance

87,930

20,481

8,164

2,619
1,139

1,870

2,548

2,008

1,138

120,331 7,564

Gross
Impairment

allowance

100,978

10,879

9,802
1,482

3,392

480

3,229

963

3,392

126,533 8,064

Gross
Impairment

allowance

97,972

20,481

8,164

2,618

1,138

1,870

2,548
2,008

1,138

.,t

{
I

t

t
L

I

L,

f
I

It-

Total

-t -t

130,373 7,564
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AS Meridian Trade Bank (AS SMP Bank until6Mzy 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR f,NDED 3T DECEMBER 2014

NOTES TO THE BANK SEPARATE AIID GROUP CONSOLIDATED FINAIÍCIAL STATEMENTS

Restructured loans

During the twelve months period ended 3l December 2014, the Group and Bank restructured loans in the total amount
of:

EUR'OOO

I

31 December
20t4

EUR'OOO

5,st6

31 December
20t3

EUR'OOO

4306Principal and interest payments waiver
Total

(Ð Impaired loans

Group

Impaired loans, gross

Impairment allowance

Impaired lo¡ns and receivables, net:

Bank

Impaired loans, gross

Impairment allowance

Impaired loans and receivables, net:

Net investments in linance leases with maturity:

Less than one year

Between one year and five years

More than 5 years

5,516 4,306

2014
EUR'OOO

2013
EUR'OOO

19,069

(8,064)
32,402

(7,s64)

11,005 24,939

2014
EUR'OOO

20t3
EUR'OOO

19,069

(8,0ó4)
32,402

(7,s64)

I 1,005 24,839

fi) Finance lease receivables

Loans and advancas to customers include the following finance lease receivables for leases of certain fixed assets where
the Group is lessor:

EUR'000 2014 2013
Gross investment in finance leases, receivable with maturity:

Less than one year 4,749 4,165
Between one year and five years 4,375 5,0gg

More than 5 years 5,435 6,79g
Total gross investment in finance leases, receivables 14,558 16,051

Unearned interest income (2,0sr) (2,470)
Net investment in finance lease 12,507 13,581

f

t

4,359

3,329

4,819

3,753

3,920

s,908

12,507 13,581

I

lt.

t

I
I

t-,

I
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AS Meridian Trade Bank (AS SMP Bank until ó May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3T DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

12 PROPERTY AND EQUIPMENT

Group property and equipment
Buildings Vehicles Offìce

equipment
Leasehold

improvements
Total

f,uR,000
Cost
3l December 2012

Additions
Disposals
31 December 2013

Additions
Disposals
3l December 2014

Accumulated depreciation
3l December 2012

Amortisation for the year

Depreciation of disposed fixed assets

31 December 2013

Amortisation for the year
Depreciation of disposed fixed assets

31 December 2014

Balance
31 December 2012
3l December 2013
31 December 2014

Bank property and equipment

EUR'OOO
Cost
31. December 2012
Additions
Disposals
31 December 2013

Additions
Disposals
31 December 2014

Accumulated depreciation
31 December 2012

Amortisation for the year
Depreciation offixed assets sold
3l December 2013

Amortisation for the year
Depreciation offixed assets sold
3l December 2014

Balance
31 December 2012
31 December 2013
31 December 2014

541
185

134 1,357
289

(403)

r65

(l6s)

2,197
474

(s68)

726 134 1,243
116

(189)

2,103
3s4

(l 8e)
238

726 t34 1,170 238 2,268

144
JJ 395

674
334

403)

848
363

(r8e)
1,022

683

93

96
68

397
549

38
26

165 l,o2l

(l6s) (568)

177
34

60s
302

(189)

66
28

2tl 718

638
1,176
1,255

5t5 4l 4s2 238 1,246

Buildings Vehicles OfÍïce
equipment

Leasehold
improvements

Total

541
185

51 1,357
289

(403)

165

(l 6s)

2,114
474

(568)

726 5l 1,243
ll6

(l 8e)
238

2,020
354

(18e)

726 51 1,170 238 2,185

144
JJ

51 674
334

403)

165 1,034
367

(s68)(l 6s)
177

34
605
302

(18e)

833
336

(189)

51

2tt

397
549

51 718

683
638

452

980I
I
It-

I

1,080
1,187

515 238 1,205
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BANK Sf,,PARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THf,, YEAR ENDED 31 DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINAI\ICIAL STATEMENTS

(

13 INVESTMENT PROPERTY

The Group's investment property

Carrying amount

31 December 2012

Acquisitions

Disposals

31 December 2013

Acquisitions

Disposals

31 December 2014

Accumulated depreciation

31 December 2012

Amortisation for the year

Disposals

3l December 2013

Amortisation for the year

Disposals

3l December 2014

Balance

As at 31 December 2012

31 December 2013

31 December 2014

Land Buildings Total

1,514

589

4,887

1,180

(10)

6,401

1,769

(10)

2,103

819

(7te)

6,057

1,662

(81l)

I,160

2,48t

( l,s30)

2,203 ón908 9,11 I

181

tt2
(10)

181

112

(10)

283

lsl
283

1sl

434

4,706

434

6,220

7,877

1,514

2,103 5,774

2,203 6,474 8,677

Income from lease of investment property in 2014 amounted to EUR 176 thousand (2013: EUR 98 thousand) and relevant
maintenance expenses ul-2014 amounted to ELIR 76 thousand (2013: EUR 95 thousand).

Investment property is recognized at cost less depreciation expenses and impairment costs. Investment property consists
of land, residential properties and coÍrmercial properties.

The fair value of investment properties as at 3l December 2014 amounted to EUR 11,185 thousand (2013:BIJP.8,722
thousand). Valuations were performed using two generally accepted methodologies in order to estimate the fair value of
investment properties: income approach using discounted cash flow model and market approach using market comparable
method. The fair value measurement for investment property has been categorised as a Level 3 in the fair value hierarchy.

f
I

t

I
I

I
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NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

14 OTHERASSETS

Other assets are as follows:

EUR'OOO

Financial assets:

Funds in transit

Receivables

Credit card transactions in transit

Other financial assets

Non-financial assets:

Deferred expenses and accrued income

Other non-fi nancial assets

Total

EUR'OOO

Credit institutions registered in OECD countries

Residents of other non-OECD countries

Total demand deposits

EUR'OOO

Sector prolile:
Non-banking deposits
Corporate customers

Individuals
State institutions
Total non-banking deposits:

Total deposits

Geographical profile:
Residents

Non-residents
Residents of OECD countries
Residents of other non-OECD countries
Total deposits

2014

Group

3,s39

2,165

578

334

2014

Bank

2013

Group

2,033

) ,<J

374

2013

Bank

2,033

48

374

? 5?q

86

578

224

6,616

92

1,429

4,427

87

4,659

235

186

2,455

232

54

1,521 87 421 286

8,137 4,514 5,080 2,741

15 DUE TO CREDIT INSTITUTIONS ON DEMAND

Due to credit institutions are comprised as follows:

2014

Group

7

2014

Bank

7

2013

Group

23

l7

2013

Bank

23

t7

77 40 40

As at 3 1 December 2014 there was I account in a correspondent bank (3 I December 2013 - 2).

Concentration of Demand bulances due to credít ínstítutíons

As at 31 December 2014 and 2013 the Bank had I bank and 2 credit institutions, respectively, whose balances exceeded
10% of total Demand balances due to credit institutions. The gross value of these balance as of 31 December 2014 and
2013 was EUR 7 thousand and EUR 40 thousand, respectively.

16 DEPOSITS

2014
Group

101,188

t07,291
2,79s

20t4
Bank

l0l,r90
107,291

2,79s

211,276

2013
Group

182,776

106,166
2,910

2013
Bank

r82,782
106,166

2,910

211,274 291,852 291,858

2t1,274 211,276 291,852 291,858

83,468

127,806
27,205

r 00,601

83,470
127,806
27,205

100,601

91,244
200,608

70,1 03

I 30,s05

91,250
200,608

70,103

r 30,505

211,274

37
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AS Meridian Trade Bank (AS SMP B¡nk until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR trNDED 3I DECEMBER 2014

NOTES TO THE BANK SEPARATE Ai\[D GROUP CONSOLIDATED F'INAI\CIAL STATEMENTS

Current âccounts and deposits from non-
banking customers
Demand
Corporate customers

Private individuals
State institutions
Total demand deposits

Term deposits
Corporate customers

Private individuals
Total term deposits

Total current accounts and deposits from
non-banking customers

2014

Group

97,428
65,098

2,795

2014

Bank

97,430
65,098
2,795

2013

Group

156,418

69,349
2,910

2013

Bank

156,424

69,349
2,910t

I 165,321

3,761
42,192

165,323

3,761
42,792

228,677

26,359
36,816

228,683

26,359
36,816

45,953 45,953 63,175 63,175

211,274 211,276 291,852 291,858

As at 3l December 2014, Íhe Bank maintained customer deposit balances of EUR 2,713 thousand (2013: EUR 1,632
thousand) which were blocked by the Bank as collateral for loans and other contingent liabilities granted by the Bank.

Concentrations of current accounts and customer deposits

As at 31 December 2014 and 3l December 2013 the Bank had no customers, whose deposits exceeded 10% of total
customer short term deposits.

17 SUBORDINATED DEBT

Subordinated liabilities as at 3l December 2014 comprise loans received from l0 individuals and 1 legal entity (31
December 2013: l0 individuals and I legal entity).

31 December 2014, 31. December 2013,
EUR'OOO EUR'OOO

Loan No.
Loan No.
Loan No.
Loan No.
LoanNo.
Loan No.
Loan No.
LoanNo.
LoanNo.
LoanNo.
LoanNo.
LoanNo.
Loan No.

Total

Maturity

02.09.2017

02.09.2017

02.09.2017

28.12.2017

30.09.20t6
26.04.20t8
30.r2.20t6
25.rt.2018
22.03.20t9
30.10.2017
29.04.2018
09.07.20t8
08.09.2018

Interest
rate
4%
4yo

4%
4%

3.2%
4yo

3.sYo

3.6%
3.6%
35%

ao/z/o
4.25%
3.75%

Group
284
427
285
427

305

427
500

1,300

1,500

300

284
300

300

Bank
284
427
285
427

305

427
s00

1,300

1,500

300
284
300

300

Group
284
427
285
427
30s
427
500

1,300

1,500

300
284
300
300

I
2
J

4

5

6

7 (related party)
8

9

l0
ll
l2
13

Bank
284
427
285
427
305

427
500

1,300

1,500

300
284
300

300

6,639 6,639 6,639 6,639

I

t.

t_

f

L

Subordinated loans are to be satisfied after the claims of all other creditors of the Bank, but before claims of shareholders
of the Bank in case of liquidation of the Bank.
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18 OTHERLIABILITIES

Other liabilities are as follows:

EUR'OOO

Financial líabilitíes
Funds in transit

Unmatched funds

Other financial liabilities

No n -fi nanci a I I í a b i I i ti e s

Accrued expenses and defened income

Other payable

t25
180

124

t9

2014

Group

538

2,792

1,325

2014

Bank

538

2,792

1,255

2013

Group

3,658

r6,633
369

2013

Bank

3,658

r6,633
191

4,655 4,585 20,660

232

9l

20,482

23t
l7

305 143 323 248

Total 4,960 4,728 20,983 20,730

Cash in transit includes amounts requested by clients for payment with a value date of 2 January 2015 and 2014
respectively.

Unmatched funds include amounts for which the Bank has not matched incoming funds to its client accounts. Unmatched
accounts are matched within ten working days after they are received.

19 PROVISIONS

Provisions include provisions for unused vacations and amount to EUR 158 thousand for the Bank purposes and EUR
160 thousand for the Group purposes (2013: EUR 152 thousand and EUR 154 thousand, respectively).

20 SHARE CAPITAL

3l December 2014 31 December 2013

Nominal value Number
(EUR) shares

of Share capital,
EUR'OOO

of Share capital,
EUR'OOO

Number
shares

Ordinary shares

Shareholders' analysis

Individuals
SMP bank (Russian Federation)

Other shareholders

Total

71.10 220,124 l s,6s l 220,124 15,660

2014

Number of
shares

205,577

Yo

93.39

2013

Number of
shares

8,478

211,572

74

o/o

3.86

96.11

0.0314,547

100 100

The Bank's capital is registered and fully paid. Ordinary shares rank equally with respect to dividends, as may be declared,
and entitle all holders to equal voting rights at the shareholders' meeting. All shares rank equal with respect to residual
assets. Asat3lDecember2}l4,therewere9shareholders-2legalpersonsandTindividuals(2013:7-2legalpersons
and 5 individuals).

According to legislation, the Bank re-registered its share capital in euros (EUR) in20l4. The nominal value of one share
is EUR 71.10.

Upon privatization of the Bank in açcordance with statutory requirements in force as at the date of privatization reservss
amounting to EUR 149 thousand were created.

The former shareholder of the bank transferred its owned shares to the Bank without compensation in May 2014. In
November 2014 the Bank sold these shares for ELIR 4,006 thousand and as at 31 December 2014 these investments are
classified as reserve capital.

The use of share premium is defined by applicable Latvian legislation.

6.61

t

t

220,124 220,124
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NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

21 INTEREST INCOME

EUR'OOO

Interest income on loans and receivables

Loans and receivables

Loans and receivables from banks

Held-to-maturity investments

Available-for-sale securities

Total

EUR'OOO

Interest expenses on liabilities at amortized cost:

Current accounts and deposits ofcustomers

Total

23 FEE AND COMMISSION INCOME

EUR'OOO

Commissions from money transfers, cash operations and
servicing accounts

Fees from cards services

Commissions from guarantees

Brokerage fees

Other

Total

24 TF¡. AND COMMISSION EXPENSE

EUR'OOO

Commissions paid to correspondent banks

Commissions for transactions with payment cards

Fees for operations with securities

Other

Total

2014

Group

3,740

549

463

30

2014

Bank

3,570

549

463

30

2013

Group

4,669

707

378

20t3

Bank

4,342

707

378

f 40782 4,612 50754 5,427

Interest recognized on impaired loans during the year ended 3l December 2014 amounts to EUR 290 thousand (31
December 2013: EUR 608 thousand).

22 INTEREST EXPENSE

2014

Group

1,529

2014

Bank

1,529

2013

Group

1,762

2013

Bank

1,762

1,529 1,529 1,762 1,762

20t4

Group

2,737

735

r65

194

63

2014

Bank

2,737

73s

l6s

194

59

2013

Group

2013

Bank

3,882

709

488

287

32

3,882

709

488

287

29

3,894 3,890 5,398 5,395

20t4

Group

328

590

65

I

2014 2013

Group

458

595

5l
34

2013

Bank

458

595

5l
34

I

L

Bank

984984

328

590

65

I

I,138 1,138
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25 GAIN ON TRADING WITH FINANCIAL INSTRUMENTS, NET

2014

EUR'000 Group

Profit from foreign currencytransactions 1,327

ProfiV(loss) from revaluation offoreign exchange 67

Profit/(loss) from kansactions with non-fixed income
securities (80)

ProfiV(loss) from revaluation of investments 80

2014

Bank

1,327

130

20t3

Group

2,856

(28)

2013

Bank

2,856

(22)

(80)

80

(l)
(l l)

(l)
(11)

Total 1,394 1,457 2,816 20822

26 ADMINISTRATIVEEXPENSES

Salaries, wages and related social security contributions represent the basic remuneration of the employees, social security
contributions as well as other remuneration. During the years ended 3l December 2014 and20l3, the Bank and the Group
employed on average 238 and 210 employees, respectively. Administrative expenses are as follows:

EUR'OOO

Personnel salaries and wages

Rent of prernises and other maintenance expenses

Compulsory state social security contributions

Professional services

De,preciation of property and equipment and investments in
rented property and equipment

Salaries to Board of Directors and Council

Office supplies

Advertising and marketing

Other

Total

27 TAXES

(a) Corporate income tax

EUR'OOO

Corporate income tax

Corporate income tax

(b) Reconciliation of effective tax rate:

EUR'OOO

ProÍit before tax

Expected tax charge applying current tax rate of l5o/o

Non-deductible expenses and non-taxable income

Utilized tax reliefon taxes paid abroad

Other

Impact from unrecognized deferred tax asset

Corporate income tax

2014

Group
3,108

955

799

I,089

2013

Group
2,806

942

747

996

2013

Bank
2,792

942

747

9s2

367

340

5l
24

507

2014

Bank
3,093

955

796
1,089

507

340

5l
24

516588

514

336
47

JJ

336

336
47

JJ

5s1

7,469 7,236 6,929 6,722

2014

Group

2014

Bank

2013

Group

262

2013

Bank

262

262 262

2014

Group

(224)

(34)

(17)

2014

Bank

(216)

(32)

(le)

2013

Group

2,162

324

(24)

(37)

(1)

2013

Bank

1,901

285

t6

(37)

(2)

t

i

4t

5l 5l

262 262

I

I
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i
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

t

I (c) Deferred tax assets and liabilities:

These deductible temporary differences, which have no expiry dates, are listed below:
Bank Assets Liabilities

EUR'OOO

Property and equipment

Other accruals

Tax losses carried forward

Unrecognised deferred tax asset

Total deferred tax asset i(liabilities)

Net

20t4 2013 20t4 2013 2014 2013

2l

(s5)

2t

51

(sl)

(ss)

21

(s5) (55)

2l

51

(s 1)

2t 2t ____Iss). _____ftÐ _____€q _____(19.

The rate of tax applicable for deferred tax was 15% (2013: l5%).

Movement in temporary differences during the year ended 3l December 2014

Recognized in the
Bank Balance at Dl January statement of
EUR'000 2014 comprehensive income 31 December 2014

Property and equipment

Provisions

Property and equipment

Provisions

EUR'OOO

Property and equipment

Other provisions

Property and equipment

Provisions

(ss)

2l

(ss)

2t

(34)

Movement in temporary differences during the year ended 31 December 2013

Recognized in the
Bank Balance at !l January statement of
EUR'000 2013 comprehensive income

(34)

31 December 2013

(ss)

2t

(ss)

2t

(34)

These deductible temporary differences, which have no expiry dates, are listed below:

Group Assets Liabilities

(34\

Net

2014

2t

2013

2t

2014

(ss)

2013

(5s)

2014

(s5)

2l

2013

(ss)

2t
¡

l. Total deferred tax asset /(liabilities) 2l 2l (ss) (ss) (34) (34)

The rate of tax applicable for deferred tax was 15% (2013: l5%).

Movement in temporary differences during the year ended 31 December 2014

Recognized in the
Group Balance at D I January statement of
EUR'000 2014 comprehensive income

Balance as at 3l
December 2014

(s5)

2t

(ss)

2t

l

42

(34) (34)
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMf,,NTS FOR THE YEAR ENDED 3I DECEMBf,R 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED F'INANCIAL STATEMENTS

Movement in temporary differences during the year ended 31 December 2013

Recognized in the
Group Balance at ! I January st¿tement of
EUR'000 2013 comprehensive income

Balance as at 31
December 2013

Property and equipment

Provisions

(ss)

2t

(ss)

2t

(34)

28 CASH AND CASH EQUMLENTS

EUR'OOO

Cash

Current placements with the Bank of Latvia
Demand deposits and term deposits with other credit institutions with
initial maturity of less than three months

Due to credit institutions with maturity of less than three months
Total

(34)

2014

Group

4,849

495

86,043

(2,187)

2014

Bank

4,849

495

86,043

(2,187)

2013

Group

3,267

49,176

ll5,37l
(40)

2013

Bank

3,267

49,176

tts,37t
(40)

___!249q ____q&zqq __Jgfl! __Jgü!

29 IVESTMENTS IN STJBSIDIARIES

(a) fnvestments ín subsídíøries (Bønk)
Investment %o

Name of the subsidiary 2014 2013

MTB Finance AS l0O% 49.03%

In line with changes in shareholding of the Bank, ex-shareholders of MTB finance, holding controlling part of the shares,
alienated all of their shares of the MTB Finance AS, without compensation, in favour of the Bank. After the transaction,
the Bank has 100% control over the subsidiary. As at the date of t¿keover of share capital, investment value, in accordance
with Bank's assessment, was completely decreased, as the subsidiary had negative net assets.

þ) Non-controlling interest ín subsídíary

Previously the Bank controlled MTB Finance AS through subsidiaries Board, due to which the subsidiary was included
in the consolidation.

Current asset Long-term Total as¡ets Current
EUR'000 investment EUR'000 liabilities

EUR'OOO EUR'O(ì()

f,xpense
f,uR'000

8,370 ls,s00 23,870 (12,372) (1t,742) (24,114',) (244' 688 (743'

Non-current Totâl
liabilities liabilities
EUR'O()O EUR'OOO

Net
assets

EUR'OOO

Income
EUR'()OO

Net loss Uncontrolle Loss
EUR'000 d interest recognised

recognition in
amount uncontrolle

EUR'000 d interest
EUR'OOO

(ss) - Q1)
MTB
Finance AS

I
I

t-

i
I

It,

I
I

It-

I
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BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR f,NDf,D 3T Df,CIMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

30 RELATED PARTY TR,{NSACTIONS

(a) Control relatíonships

Related parties are defined as shareholders who have significant influence over the Bank and its subsidiary, members of
the Supervisory Board and Board of Management, and other related parties, i.e., key Management personnel, their close
relatives and companies in which they have a controlling interest as well as associated companies.

During 2014 and2013, all related party transactions were performed on an ann's length basis.

The balance of subordinated liabilities to related parties as at 3 I December 2014 is EUR 500 thousand (2013:. EUR 500
thousand). Refer to Note 17 for more detailed information.

Transactions with AS MTB Finance (Latvia) for the year ended 3l December 2014 are as follows:

2014 Weighted 2013 Weighted

EURr000 Bank ¿verage rate Bank average rate

Loans to AS MTB Finance 24,548 1.74% 23,623 1.76%

Deposits from AS MTB Finance 2 - 4 -

The total amount of related party loans and deposits at the year-end:

2014

EUR'000 Bank
Deposits from AS MTB Finance and other related
parties 5,282

Loans to other related parties

Opening balance

Issued loans in current year

Matured loans in current year

Loans closing balance

Remuneration to the Supervisory Council and Management Board:

2014

EUR'000 Group

Remuneration of the Supervisory Council and
Management Board 336

EUR'OOO

Interest income

Interest expense

Total 140

2,457

346
(r,317)

Weighted
average rate

0.53o/"

3.lsYo

2014

Bank

336

2013

Bank

33406

Weighted
average rate

0.6Yo

3.5o/o

2013

Bank

340

1,999

649

(lel)
1,486 2,457

20t3

Group

340

Total 336 336

Transactions with related parties during the year ended 3l December 2014 are as follows:

2014 2014

340340

Group Bank

4s0

(62)

2013

Group

249

(22r)

2013

Bank

249

(221)

202

(62)

388 28 28

t,

I

t_

I

I

I
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BANK SEPARATf, AND GROUP CONSOLIDATf,D FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2014

NOTES TO THE BANK SEPARATE A¡iD GROUP CONSOLIDATED FINANCIAL STATEMENTS

31 ASSETS AND LIABILITIES I.INDER TRUST MAIIAGEMENT

20t4

Assets EUR'000 Group

Loans and receivables from banks

Fiduciary loan 12,753

Bonds quoted in CIS countries

Total 12,753

2014

B¿nk

12,753

2013

Group

60,967

12,598

9

2013

Bank

60,967

12,598

9

12,753 73,574 73,574

Liabilities EUR'000

Funds received from individuals

Funds received from corporate customers

Total

2014

Group

50

12,703

2014

Bank

50

12,703

2013

Group

9

73,565

20t3

Bank

9

73,565

12,753 12,753 73,574 73,574

Liabilities under trust management consist of funds of non-resident clients in the total amount of EUR 12 703 thousand
and the funds of resident clients in the total amount of EUR 50 thousand.

A fiduciary loan is a transaction whereby the Bank and Group have attracted a fiduciary deposit that has been issued to a
borrower specified by those depositors on behalfofthe depositors and at the depositor's risk. The properfy owned by
clients is kept under management separately from the property of the Bank and Group and is kept in separate accounts at
credit institutions through which the funds are invested. Assets under management often represent a securities portfolio
separated from the Bank's and the Group's assets, which is treated as a joint management object with its own structure,
liquidity degree, sources of resources, yield and common risk. The Group and Bank is engaged in securities purchase and
sales on behalf of their clients. Such securities are not recognized on statement of financial position of the Bank and the
Group.

32 CONTINGENTLIABILITIES

At any time the Bank has outstanding commitments to extend credit. These commitments take the form of approved loans,
credit card limits and overdraft facilities.

The Bank provides financial guarantees and letters of credit to guarantee the performance of customers to third parties.
These agreements have fixed limits and generally extend for a period of up to ten years. The Bank also provides guarantees
by acting as settlement agent in securities borrowing and lending transactions

The contractual amounts of commitments are set out in the following table by category. The amounts reflected in the table
for commitments assume that amounts are fully advanced. The amounts reflected in the table for guarantees and letters
of credit represent the maximum exposure that would be recognised in the statement of comprehensive income if
counterparties failed to honour their contracted liabilities to any extent.

2014 2014 2013 2013

EUR'000 Group Bank Group Bank

Loans and credit line liabilities 2,841 2,841 4,791 4,791

Guarantees and letters of credit 2,370 2,370 5,688 5,688

Total 5,211 5,211 10,479 10,479

i

t

i

L
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NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

33 GEOGRAPHICAL CONCENTRATION OF' ASSETS, LIABILITIES, EQUITY AI\D CONTINGENT
LIABILITIES

The geographical segmentation of the Group's and the Bank's assets, liabilities and contingent liabilities as at 3l
December 2014 was as follows:

Group

Latvia OECD CIS
countries countries

Other
countries

Total
31 December 2014

Assets EUR'000
Cash and balance due from the Bank ofLatvia
Held-to-maturity investments
Available-for-sale fi nancial assets

Demand deposits with credit institutions

Loans and term deposits due from credit institutions
Loans and advances due from customers

Held-for-trading fi nancial assets:

Property and equipment

Investment property

Other assets

Total assets

31 December 2014
Liabilities EUR'000
Demand deposits with credit institutions
Term deposits due from credit institutions

Deposits

Subordinated liabilities
Other liabilities

Provisions

Deferred tax liability

Capital and reserves

Total equity, reserves and liabilities

Forecasted and contingent liabilities

4,6ss
5,281

2,249

6,076
450

104,707

J

1,224

8,677

4,795

2,933

s,907

61,666

700

499

OECD
countries

7

27,205

4,791

CIS
countries

20,429

4,639

689
4,855

7,701

l l,ó08

s,344
17,860

15,857

84,653

2,090

106,428

J

1,246

8,677

8,137

5,303

940

483 739

22

2 3,340

71,705 11,519 28,954138,117

Latvi¿

710

83,468

s00

4,732

147

34

24,331

Other
countries

2,1 80

80,172

1,500

228

l3

250,295

Total

7

2,890

211,274

6,639

4,960

ló0
34

24,331

113,922 27,212 25,068 84n093 _-2s02e1

----!,511 --]!'2ll-700

t
I

i.
(

Ìt

í
I
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BANK SEPARATf, AND GROUP CONSOLIDATtrD FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 Df,CEMBER 2OT4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED F'INANCIAL STATEMENTS

33 GEOGRAPHICAL CONCENTRATION OF ASSETS, LIABILITIES, EQUITY AIID CONTINGENT
LTABTLTTTES (CONTTNUED)

Bank

3l December 2014

Assets EUR'000

Cash and balance due from the Bank ofLatvia

Held-to-maturity investments

Available-for-sale financial assets

Demand deposits with credit institutions

Loans and term deposits due from credit institutions

Loans to customers

Held-for-trading fi nancial assets:

Property and equipment

Other assets

Total assets

31 December 2014

Liabilities EUR'000

Due to credit institutions on demand

Balances due on term to other credit institutions

Deposits

Subordinated liabilities

Other liabilities

Provisions

Deferred tax liability

Capital and reserves

Total EQUITY, reserves and liabilities

Forecasted and contingent liabilities

t37,8t7 71,705 11,519 28,954 249,995

L¿tvia

Latvia OECD
countries

2,933

5,907

61,666

700

499

Other
countries

TotalCIS
countries

4,791

4,655

5,281

2,249

6,076

450

116,748

J

I,183

1,172

689

4,855

7,701

I 1,608

5,344

t7,860
15,857

84,653

2,090

118,469

1,205

4,514

s,303

940

483 739

2 3,340

22

OECD
countries

27,205

crs
countries

20,429

4,639

Other
countries

2,180

80,172

I,500

228

t3

Total

7

2,890

211,276

6,639

4,729

1s8

34

24,263

7

710

83,470

500

4,500

145

34

24,263

___]ß,622_ _ 27'n ____ë{gq ____!1{21_ __ r4e9e1

4,511 ___:årL700

l

i
¡
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33 GEOGRAPHICAL CONCENTRATION OF ASSETS, LrABrLrTrES, EQUTTY AND CONTTNGENT
LIABILITIES (CONTINUED)

The geographical segmentation of the Group's and the Bank's assets, liabilities and contingent liabilities as at 3l
December 2013 was as follows:

Group

Latvia cIs
3L December 2013

Assets EUR'000

Cash and balance due from the Bank ofLatvia

Held-to-maturity fi nancial assets

Demand deposits with credit institutions

Loans and term deposits due from credit institutions

Loans to customers

Held-for-trading financial assets:

Property and equipment

Investment property

Other assets

Total assets

31 December 2013

Liabilities EUR'000

Due to credit institutions on demand

Deposits

Subordinated liabilities

Other liabilities

Provisions

Deferred tax liability

Capital and reserves

Total EQUITY, reserves and liabilities

Forecasted and contingent liabilities

185,744 103,762 33,577 17,227 340,310

Latvia

51,805

5,491

9,885

300

105,088

2l
1,192

7,877

4,085

4,820

27,240

I,068

44Q

OECD
countries

29,3t1

66,054

3,554

4,843

countries
Other

countries

638

2,320

10,824

2,396

98ó

Total

52,443

41,942

I 14,003

4,922

112,767

2l

7,255

7,877

5,080

63

9

91,244

s00

20,346

141

34

5,363

OECD
countries

23

70,103

CIS
countries

l7
20,920

4,639

15,245

Other
countries

109,585

l,500

637

l3

Total

40

291,852

6,639

20,983

t54

34

20,608

117,628 70,126 40,821 ltl,735 340,310

7,474 2,967 _ 10,47238

I
I
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I

t

33 GEOGRAPHICAL CONCENTRATION OF ASSETS, LIABILITIES, EQUITY AND CONTINGENT
LIABILITIES (CONTINUED)

Latvia
Bank

31 December 2013

Àssets EUR'000

Cash and balance due from the Bank oflatvia
Heldto-maturity assets

Demand deposits with credit institutions

Loans and term deposits due from credit institutions

Loans to customers

Held-for-trading financial assets:

Property and equipment

Other assets

Total ¡ssets

31 December 2013

Liabilities EUR'000

Due to credit institutions on demand

Deposits

Subordinated liabilities

Othsr liabilities

Provisions

Deferred tax liability

Capital and reserves

Total equity, reserves and li¡bilities

Forecasted and contingent li¡bilities

185,502 103,762 33,577 17,227 340,068

OECD
countries

crs
countries

Other
countries

Total

5l,805

5,491

9,885

300

I 15,130

2l
1,124

1,746

29,311

66,054

3,554

4,843

4,820

27,240

I,068

440

9

638

2,320

10,824

2,396

63

986

52,443

41,942

I 14,003

4,922

122,809

21

1,187

2,741

Latvia OECD
countries

CIS
countries

Other
countries

Total

91,250

500

20,093

139

34

5,370

23

70, I 03

t7

20,920

4,639

15,245

109,585

I,500

637

l3

40

291,858

6,639

20,730

t52

34

20,615

__ rt7Ê!e ___Jy26_ ___ 40,n]_ ___rtryl! ___gqqqq

7,474 2,967 38 ___ 10,472

i

I
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BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAI, STATEMI,NTS FOR THE YEAR ENDED 31 DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

34 INTEREST RATE REPRICING ANALYSIS

The interest rate repricing analysis ofthe Group's and Bank's assets and liabilities as of 3l December 2014 was as follows:

Group

EUR'OOO

Financial assets

Cash and balance due from the
Bank of Latvia

Demand deposits with credit
institutions

Held-to-maturity assets

Available-for-sale fi nancial
assets

Loans to customers

Loans and term deposits due
from credit institutions

Held-for-hadi ng securities

Other financial assets

Total financial assets

Financial liabilities

Due to credit institutions on
dernand

Balances due on term to other
credit institutions

Deposits

Subordinated liabilities

Other financial liabilities

Total linancial liabilities

Interest rate risk

Less than
I month

1-3
months

3-6
months

6 -12
months

1to5
years

Over 5
years

Not
sensitive

against
interest

rate
changes Total

2,090

J

6,616

495 4,849 5,344

84,653

17,860

15,857

106,428

84,653

290 1,499 2,744 s86 I l,161 1,s80

15,857

6,777 19,300 29,850 18,926 27,725 3,850

1,140 250

J

6,676

log,2l2 21,049 32,594 20,212 38,886 5,430 11,468 238'851

7

2,1 80

t78,676 4,298 6,026 13,642

710

8,436

6,639

196

2,890

211,274

6,639

4,655

700

7

4,655

180,863 4,298 6,026 13,642 15,785 196 4,655 225,465

(71,651) 16,751 26,568 60570 23,101 5,234 ó,813 13,386

t

t.

:
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34

Bank

INTEREST RATE REPRICING ANALYSIS (CONTINUED)

Less than
l month

3-ó 6 -t2I -3 Ito5
years

Over 5
years

Not
sensitive

against
interest

rrte
changes Total

2,090

EUR'OOO

Financial assets

Cash and balance due from the
Bank ofLatvia

Dernand deposits with credit
institutions

Held-to-maturity assets

Available-for-sale fi nancial
assets

Loans to customsrs

Loans and term deposits due
from credit institutions

Held-for-trading securities

Other financial assets

Total financial assets

Financial liabilities

Due to credit institutions on
demand

Balances due on term to other
credit institutions

Deposits and balances due to
customers

Subordinated liabilities

Other fi nancial liabilities

Total îïnancial liabilities

Interest rate risk

months months months

1,499 2,744 586 I l,161 1,580

r9,300 29,850 30,967

700

27,725 3,850

495

84,653

290

15,857

6,777

1,140

4,849 5,344

84,653

17,860

I 5,857

t18,469

2s0

J J

4,427 4,427

109,212 21,049 32,594 32,253 38,88ó 5,430 9,279 248,703

7 7

2,1 80 710 2,890

178,678 4,298 6,026 13,642 8,436

6,639

196

4,585

180,865 4,298 6,026 13,642 15,785 196 4,585 225,397

(71,653) 16,751 26,568 18,611 23,101 5,234 4,694 23,306

211,276

6,639

4,585

(

t

I

I
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34 TNTERESTRATEREPRICINGANALYSTS(CONTTNUED)

The interest rate repricing analysis ofthe Group's and Bank's assets and liabilities as of 31 December 2013 was as follows:

Group

Less
than I
month

49,176

I 14,003

29,311

5,420

I,368

t2663I -3 1to5
years

7,066

18,24r

Over 5
years

Not sensitive
0gainst interest

rate changesEUR'OOO

Financial assets

Cash and balance due from the
Bank of Latvia

Demand deposits with credit
institutions

Held-to-maturity assets

Loans to customers

Loans and term deposits due
fr om credit institutions

Held-for-trading securities

Other financial assets

Total financial sssets

months months months Total

- 1,569

19,809 41491

2,506

27,363

3,554

1,490

443

3,267 52,443

114,003

41,942

112,767

21

4,6s9

4,922

2l
4,659

Financial liabilities

Due to credit institutions on
demand

Deposits

Subordinated liabilities

0ther financial liabilities

Total financial liabilities

199,278 19,809 43,060 33,423 25,307 1,933

40

235,851 9,769 13,936 25,114

7,947 330,757

778

40

291,852

6,639

20,66020,660

6,208

5,139

196

1,500

235,891 9,769 13,936 25,114 11347 1,696 21,438 3l9,l9l

Interest rate risk (3ó,613) 10,040 29,124 8,309 13,960 237 (13,491) 11,566

i
t
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34 INTERESTRATEREPRICINGANALYSIS(CONTINUED)

Bank

Less
than I
month

3-ó1-3 6 -12
months

Ito5
years

7,066

23,605

Over 5
years

7,490

4,397

Not sensitíve
against

interest rate
change$

Total

3,267 52,443

I14,003

41,942

122,809

2l
2,455

4,922

2l
2,455

months months

EUR'OOO

Financial assets

Cash and balance due from the
Bank of Latvia

Demand deposits with credit
institutions

Held-to-maturity assets

Loans to customsrs

Loans and term deposits due from
credit institutions

Held-for-trading securities

Other assets

Total fìnancial sssets

Financial liabilities

Due to credit institutions on
dernand

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

Interest rate risk

- 1,569

20,014 41,t47

49,176

l14,003

29,3t1

5,r32

I,368

2,506

28,514

3,554

198,990 20,014 42,716 34,574 30,671 5,887 5,743 338,595

40

235,857 9,769 13,936 25,114 6,208

5,139

196

1,500

40

291,8s8

6,639

20,482

778

20,482

235,897 9,769 13,936 25,114 11347 1,696 21,260 319,019

(36,907) 10,245 28,780 9,460 19,324 4,191 (15,517) 19,576
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34 INTEREST RATE REPRICING ANALYSIS (CONTINUED)

Sensitivity analyses

The following demonstrates the sensitivity to reasonably possible changes in interest rates of the Bank's statement of
comprehensive income. The analysis assumes that all other variables, in particular foreign currency rates, remain constant.

The sensitivity of statement of comprehensive income is the effect of the assumed changes in the interest rates on the net
interest income for one year, following the reporting period end date, based on the floating rate non-trading financial
assets and financial liabilities held at 3l December 2014 and 3l December 2013.

Sensitivity of the Group's profit and loss to changes in interest rates is not disclosed separately as it does not differ
significantly from that of the Bank.

An increase and decrease of interest rates by 100 basis points would result in the following change to the statement of
comprehensive income and equity:

2014 20t3
EUR'000 Profit or loss Equity ProfÌt or loss Equity
Interest rate increase (335) (335) (84) (84)
Interest rate decrease 335 335 84 84

35 FINANCIAL ASSETS AND LIABILITIES BY TYPES

Group, as at 31 December 2014

EUR'OOO

Financial assets

Cash and balance due from the Bank of
Latvia
Dernand deposits with credit institutions

Held-to-maturity investments

Available-for-sale fi nancial assets

Loans and receivables

Held-for-trading securities

Other financial assets

Total financial assets

Financial
assets and
liabilities

designated at
Held-to- fair value
maturity throughprofit

investments or loss

17,860

I 5,857

108,5 I I

6,6t6

17,860 15,860 205,131 238,851

Loans and
receivables

Liabilities
measured at

amortised cost

5,344

84,653

Total

5,344
84,653

17,860

15,857

108,518

3

6,616

-1

Financial liabilities
Due to credit institutions on demand

Balances due on term to other credit
institutions

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

7 7

2,890

211,274

6,639

4,655

2,890

211,274

6,639
4,655

225,465 225,465

t- 54



I
I

AS Meridian Trade Bank (AS SMP B¡nk until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMtrNTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO TIIE BANK SEPARATE A¡{D GROUP CONSOLIDATED FINANCIAL STATEMENTSt-

r'-

I

I

t'
t

35 T'INANCIAL ASSETS AND LIABILITIES BY TYPES (CONTINUED)

Bank, as at 31 December 2014

EUR'OOO

Financial assets

Cash and balance due from the Bank of
Latvia

Demand deposits with credit institutions

Held-to-maturity investments

Available-for-sale fi nancial assets

Held-for-trading financial assets:

Loans and receivables

Other financial assets

Total financial assets

Financial
assets and
liabilities

designated at
fair value

through profit
or loss

17,860

1s,857

-t

17,860 15,8ó0 214,983

Financial liabilities

Due to credit institutions on demand

Balances due on term to other credit
institutions

Deposits and balances due to customers

Subordinated liabilities

Other fi nancial liabilities

Total fìnancial liabilities

Held-to-
maturity

investments
Loans and
receivables

Liabilities
measured at

amortised cost Total

5,344

84,653

17,860

15,857

3

120,559

4,427

5,344

84,653

720,559

4,427

248,703

77

2,890

211,276

6,639

4,585

2,890

211,276

6,639

4,585

225,397 225,397

I

t

I
Li

I
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35 FINANCIAL ASSETS AND LIABILITIES BY TYPES (CONTINUED)

Groupo as at 31 December 2013

EUR'OOO

Financial assets

Cash and balance due from the Bank of
Latvia

Demand deposits with credit institutions

Held-to-maturity investments

Loans and receivables

Held-for-trading fi nancial assets:

Other financial assets

Total financial assets

Financial
assets and
liabilities

designated at
fair value

through profit
or loss

41,942

21

41,942

Held-to-
maturity

investments
Loans and
receivables

Liabilities
measured at

amortised cost

52,443

I14,003

117,689

4,6s9

Total

52,443

114,003

41,942

117,689

2t
4,659

2t 288,794

40

291,852

6,639

20,660

330,757

40

291,852

6,639

20,660

Financial liabilities

Due to credit institutions on demand

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities 3l9,l9l 319,191

't

I
{

I

t_

{
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(

L 56



AS Meridian Trade Bank (AS SMP Bank until ó May 2014)
BANK SEPARÀTE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINAIICIAL STATEMENTS

35 FINANCIAL ASSETS AND LIABILITIES BY TYPES (CONTINUED)

Bank, as at 31 December 2013

EUR'OOO

Financial assets

Cash and balance due from the Bank of
Latvia

Demand deposits with credit institutions

Held-to-maturity investments

Loans and receivables

Held-for-trading financial assets:

Other financial assets

Total financi¡l assets

Financial
assets and
liabilities

designated at
fair value

through profìt
or loss

41,942

2t

41,942

Held-to-
maturity

investments
Loans and
receivables

Liabilities
measured at

amortised cost Total

52,443

114,003

41,942

127,731

2t
2,455

t
I

52,443

114,003

r27,731

2,455

2l 296,632

40

291,858

6,639

20,482

338,595

40

291,858

6,639

20,482

Financial liabilities

Due to credit institutions on demand

Deposits and balances due to customers

Subordinated liabilities

Other financial liabilities

Total financial liabilities 319,019 319,019

f

t

f

L
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36 CT]RRENCYANALYSIS

The Group and Bank actively controls foreign exchange open positions. The Bank operates based on the Law on Credit
Institutions stating that the open position in any currency should not exceed l0% ofshareholders' equity and that the total
open position should not exceed 20Yo ofthe shareholders' equity.

The geographical segmentation of the Group's and the Bank's assets, liabilities and contingent liabilities as at 3l
December 2014 was as follows:

Group

3l December 2014

Financial assets

Cash and balance due from the Bank ofLatvia

Demand deposits with credit institutions

Held-to-maturity investments

Available-for-sale fi nancial assets

Loans to customers

Loans and term deposits due from credit institutions

Held-for-trading fìnancial assets:

Other financial assets

Total financial assets

Financial liabilities

Due to credit institutions on demand

Term deposits due from credit institutions

Deposits

Subordinated liabilities

Other financial liabilities

Total Iìnancial liabilities

Net open position in the statement of financial
position

Net position arising from cunency exchange
transactions

Total net open position

171,928 45,995 15,364 5,664 238,851

EUR

EUR'OOO

USD

EUR'OOO

1,007

23,554

10,749

4,953

4,706

700

236

LTL
EUR'OOO

482

11,605

2,712

565

Other

EUR'OOO

4,434

Total

EUR'OOO

3,653

45,070

4,399

10,904

t01,722

450

J

5,727

5,344

84,653

17,860

15,857

106,428

2,090

J

6,616

202

940

88

7

2,890

147,010

6,639

2,639

44,657 14,944 4,663

1,321 t2t
15q185 45,978 15,065 5,237 225,465

574

7

2,890

211,274

6,639

4,655

12,743

1,144

(83)

(8s6)

299 427

(288)

13,386

13,887 (e3e) 299 r39 13¡86

i

t

f
I
i
L"

f
t

1,"

I
{
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36

Bank

CURRENCY ANALYSIS (CONTINUED)

31 December 2014

Financial assets

Cash and balance due Íiom the Bank oflatvia
Demand deposits with credit institutions
Held-to-maturity investments
Available-for-sale fi nancial assets

Loans to customers

Loans and term deposits due from credit institutions
Held-for-trading fi nancial assets:

Other financial assets

Total financial assets

Financial liabilities
Due to credit institutions on demand

Term deposits due from credit institutions
Deposits
Subordinated liabilities
Other financial liabilities
Total {inancial liabilities

Net open position in the statement of financial position
Net position arising from cunency exchange
transactions

Total net open position

31 December 2013

Financial assets

Cash and balance due from the Bank ofLatvia
Demand deposits with credit institutions

Held{o-maturity investments

Loans to customers

Loans and term deposits due from credit institutions

Held-for-trading fi nancial assets:

Other financial assets

Total financial assets

Financial liabilities
Due to credit institutions on dernand

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

Net open position in the staternent offinancial position

Net position arising from currency exchange
transactions

Total net open position

___ryqfq ___l!,872 ___E 91 5,664 248,703

3,653
45,070
4,399

10,904

tt2,786
450

J

3,538

5,344
84,653
17,860
15,857

118,469
2,090

3

4,427

EUR
EUR'OOO

USD
EUR'OOO

1,007

23,544
10,749
4,953
5,683

700

236

LTL
EUR'OOO

482
I 1,60s

2,712

565

Other
EUR'OOO

4,434

940

4,663

574

Total
EUR'OOO

202

88

7

2,890
147,012

6,639
2,569

44,657 14,944

1,321 t2l

7

2,890
211,276

6,639
4,585

__159,117-
2t,686

1,t44

22,830

___4s21t
894

(856)

38

15,065 5,237 225,397

23,306

(288)

299

427299

139 23,306

The geographical segmentation of the Group's and the Bank's assets, liabilities and contingent liabilities as at 3l
December 2013 was as follows:

Group

4,011

20,694

1,068

2t
3,27s

65,436

LVL
EUR'OOO

36,367

23

47,946

1,850

317

USD

EUR'OOO

512

75,942

35,612

13,095

3,554

58

EUR
EUR'OOO

14,9s9

6,300

78,978

300

458

Other
EUR'OOO

60s

31,761

2,319

Total
EUR'OOO

868

52,443

I14,003

4t,942
112,767

4,922

2t
4,659

_J4!12 lgg921 ___ËffL 330,757

I

88,668

4,789

2,749 3,327

96,207 35,630---{zEq
15,300

(ee)

15,201

_ r31?ß
(8,44s)

7,594

(8s1)

6

122,945

14,267

l0
32,293

40

291,852

6,639

20,660

3l9,lgt
4,788

(7,s26)

(77) tr,s66

31

59

(2,738) (46) 11,566
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36

Bank

CURRENCY ANALYSTS (CONTINUED)

31 December 2013

Financial assets

Cash and balance due from the Bank ofLatvia
Demand deposits with credit institutions

Held-to-maturity investments

Loans to customers

Loans and term deposits due from credit institutions

Held-for-trading financial assets:

Other financial assets

Total fìnancial assets

Financial liabilities
Due to credit institutions on derrand

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

LVL
EUR'OOO

36,367

USD

EUR'OOO

Other
EUR'OOO

Total
EUR'OOO

EUR
EUR'OOO

605

31,761

2,319

81,264

300

4s8

103,281 35,553

52,443

114,003

4t,942
122,809

4,922

2t
2,455

__q!f21

4,011

28,115

I,068
2t

1,071

512

75,942

35,6t2
13,430

3,554

58

__ 129,108

r4,959

6,300

868

__J!,6s3_

23

47,952

I,850

139

6

t22,945

I

88,668

4,789

2,749

l0
32,293

40

291,858

6,639

20,482

Total net open position 20,590 (516) (452) (46) 19,576

An analysis of sensitivity of the Group's and Bank's net income for the year and equity to changes in the foreign currency
exchange rates based on positions existing as at 3 I December 2013 and 2014 and a simplified scenario of a l0%o change
in USD to EUR exchange rates is as follows:

Group

2014 2013

EUR'OOO

l0% appreciation of USD against EUR
l0% depreciation of USD against EUR

Bank

Net profit Net profit

20t4 2013

EUR'OOO

l0% appreciation of USD against EUR
l0% depreciation of USD against EUR

Net profìt Net profit
(4)

As at 31 December 2014 and 3l December 2013 LTL is pledged to EUR.

14,267 3,327

49,964 137,218 96,207 35,630 319,019

Net open position in the staternent of financial position 20,689 (8,1 l0) 7 ,074
Net position arising from currency exchange
transactions (99) 7,594 (7,526)

(77) t9,s76

3t

104
(104)

(8s)
85

4
(s 1)

5l
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37 MATTruTY ANALYSIS OF ASSETS AND LIABILITIES

The below amounts represent the assets and liabilities grouped by residual maturity.

The Finance Operation Department based on its liquidity management policy manages liquidity risk. All departments
whose operations affect the liquidity of the Group and Bank are involved in liquidity management. The structure of
assets/liabilities and the difference between them are calculated in order to carry out liquidity control. Liquidity is largely
managed by using monet¿ry instruments.

The maturity analysis of the Bank's assets and liabilities as of 3l December 2014 was as follows:

Group

Over 5
years or

not
Over I determine

yesr d

EUR'OOO EUR'OOO

Uptol
month

including

EUR'OOO

1to3
months

EUR'OOO

3to6
rnonths

EUR'OOO

6to12
months

EUR'OOO

Total

EUR'OOO31 December 2014

Financial assets

Cash and balance due from the Bank of
Latvia

Demand deposits with credit institutions

Held-to-maturity investments

Available-for-sale fi nancial assets

Loans and term deposits due from credit
institutions

Loans to customers

Held-for-trading fi nancial assets:

Other financial assets

Total financial assets

Financial liabilities

Due to credit institutions on dernand

Term deposits due from credit institutions

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

Liquidity risk

1,499 2,744 586 I l,161 1,580

r,390

5,907 I,551 32,248 59,386 2,228

6,616

120,057 3,050 8,552 32,934 70,547 3,811 239,951

5,344

84,653

290

I 5,857

7

2,1 80

167,6t4

700

5,108

5,344

84,653

17,860

15,857

2,090

106,428

J

6,616

J

4,388 6,229 13,658 10,653

4,65s

174,456 4,399 6,229 13,659 16,091 10,653 225,465

(54,399) (1,338) 2,323 __ r9,r7! ___:1,466_ __ ß,UÐ ____!É!q

710

8,732

6,639

7

2,990

211,274

6,639

4,655

6l
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37

Bank

MATT]RITY ANALYSIS OF ASSETS AND LIABILITIES (CONTINUED)

31 December 2014

Financial assets

Cash and balance due from the Bank
of Latvia

Demand deposits with credit
institutions

Held-to-maturity investments

Investments classified as available for
sale

Loans and term deposits due from
credit institutions

Loans and advances due from
customers

Held-for-trading fi nancial assets:

Other financial assets

Total linancial assets

Financial liabilities

Due to credit institutions on demand

Term deposits due from credit
institutions

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

Liquidity risk

1,499 2,744 586 I 1,161 1,580

700

2,587 4,915 43,564 60,5s8

EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO

Uptol
month

including

5,344

84,653

290

r5,857

I,390

s,43s

1to3
months

3to6
months

6to12
months

Over I
year

Over 5
years or

not
determine

d

Total

5,344

84,653

17,860

15,857

2,090

4,427

118,469

J

4,427

117,396 4,086 8,359 44,150 7l,7lg 2,993 249,703

1,410

J

7

2,180

t67,6t6

7

4,388 6,229 13,658 10,653

4,585

174,388 4,388 6,229 13,ó58 16,081 10,653 225,397

(56,992) (302) 2,130 30,492 55,638 (7,660) 23,306

710

8,732

6,639

2,890

211,276

6,639

4,595

I
t

i
t
{

L
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37 MATURITY A¡{ALYSIS OF ASSETS AND LIABILITIES (CONTINUED)

The maturity analysis of the Bank's assets and liabilities as of 3 I December 201 3 was as follows:

Group

Uptol 1to3 3to6 6tol2 Overl
month months months months year

including

31 December 2013

Financial assets

Cash and balance due from the
Bank of Latvia

Demand deposits with credit
institutions

Held-to-maturity investments

Loans and term deposits due from
credit institutions

Loans and advances due from
customers

Held-for-trading fi nancial assets:

Other financial assets

Total fìnancial assets

Financial liabilities

Due to credit institutions on
demand

Deposits

Subordinated liabilities

Other financial liabilities

Total linancial liabilities

Liquidity risk

234,685 9,991 14,327 26,140

EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EURNOOO EUR'OOO

52,443 52,443

Over 5
years or

not
determine

d

Tot¿l

I14,003

41,942

112,767

2t

4,659

I14,003

29,311
l'
I

1,569 2,506

3,554

24,399

7,066 1,490

1,368 4,922

3,422 3,679 ll,964 62,954

2t

6,350

4,659

205,206 3,679 13,533 30,459 70,041 7,940 330,757

40

6,709

5,139

40

291,852

6,639

20,660

I,500

20,660

255,385 9,991 14,327 26,140 11,949 1,500 3l9,1gl
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AS Meridían Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATf,D FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

37 MATURTTY AI\ALYSIS OF ASSETS AND LIABTLTTIES (CONTTNUED)

Bank

31 December 2013

Financial ¡ssets

Cash and balance due from the
Bank of Latvia

Demand deposits with credit
institutions

Held-to-maturity investments

Loans and term deposits due from
credit institutions

Loans to customers

Held-for-trading fi nancial assets:

Other financial assets

Total financial assets

Financial liabilities

Due to credit institutions on
demand

Deposits

Subordinated liabilities

Other financial liabilities

Total financial liabilities

Liquidity risk

3,883 11,ó19

Over I Over 5
year years or

not
determine

d

64,519

2l

EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO

s2,443 52,443

Uptol
month

including

I14,003

29,311

1,368

3,135

I to3
months

3to6
months

6to12
months

6,709

5,r39

Total

114,003

41,942

4,922

122,809

21

2,45s

40

291,858

6,639

20,482

1,569 2,506 7,066 1,490

3,554

35,257 4,396

2,455

202,715 3,883 13,199 41,317 71,606 5,ggó 339,595

40

234,691 9,991 14,327 26,140

I,500

20,482

255,213 9,991 14,327 26,140 11,948 1,500 319,0L9
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK Sf,,PARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

37 MATTJRITY ANALYSIS OF ASSETS A¡ID LIABILITIES (CONTINUED)
Analysis of financial liabilities' contractual undiscounted cash flows.

The table below presents the cash flows payable by the Bank under both non-derivative and derivative financial liabilities
by remaining contractual maturities as at 3 I December 2014 and 2013 .

The amounts disclosed in the table are the contractual undiscounted cash flows in comparison with carrying amounts of
financial liabilities, comprising discounted cash flows as at the reporting date.

The Group analysis offinancial liabilities' contractual undiscounted cash flows has not been presented as the differences
to the Bank analysis are insignificant.

Carrying Gross Less than I I - 3 months 3 months to 1-5 years Over 5 years
amount nominal out month I year

31 December 2014 flow

EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO

Due to credit institutions
on demand

Balances due on term to
other credit institutions

Deposits

Subordinated liabilities

Other {inancial liabilities

Total non-derivative
fìnancial liabilities

Loans and credit line
liabilities

Guarantees and letters of
credit

Total financial liabilities

(2,841)

(7)

(2,890)

(2r1,276)

(6,63e)

(4,s85)

(2,370)

(7) (7)

(2,890)

(211,409)

(7,620)

(4,585)

(2, I 80)

(l 83,s00)

(s)

(4,585)

(3,630)

(64)

(16,65e)

(l4l)

(710)

(7,620)

(7,410)

(22í397) (226,s11) (190,277) (3,694) (16,800) (15,740)

(2,84r)

(2,370)

(2,841)

(47s) (7e0) (8e3) (l 16) (e6)

(230,608) (231,722) (193,593) (4,484) (17,693) (15,85ó) (e6)

31 December 2013

Non-derivative fìnancial
liabilities

Due to credit institutions
on demand

Dçosits

Subordinated liabilities

Other financial liabilities

Total non-derivative
financial liabilities

Loans and credit line
liabilities

Guarantees and letters of
credit

Total Iinancial liabilities

Carrying
amount

EUR'OOO

(40)

(291,8s8)

(6,639)

(20,482)

Gross
nominal
inflow /

(outflow)

EUR'OOO

(40)

(292,422)

(7,8 r 0)

(20,482)

Less than I
month

EUR'OOO EUR'OOO EUR'OOO EUR'OOO EUR'OOO

(40)

(234,686)

l-3months 3monthsto
1 year

1-5 years Over 5
years

(6,70e)

(6,064) (1,ss4)(4)

(20,482)

(10,020)

(63)

(41,007)

(t2s)

(319,019) (320,754) (255,212) (10,083) (41,t32) (12,773) (1,554)

(4,791) (4;79r)

(s,68e)

(4,791)

(s,68e) (s,68e)

65

(15,772) (41,132) (12,773\ (1,554)Q29,499) Q3t,234) (2ó0,003)
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(2,010)

26,710

155,597

17,517
173,639

15.3%
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AS Meridian Trade Bank (AS SMP Bank until 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI4

NOTES TO THE BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS

39 MAXIMT]M CREDIT RISK EXPOST]RE

The table below shows the maximum credit risk for the components of the stâtement of the financial position, including
derivatives. Credit risk exposure is disclosed based on subjected to credit risk net carrying amount of statement of financial
position items less doubtful loans and receivables.

The maximum credit exposures are shown gross, i.e. without taking into account any pledges and collaterals. Detailed
information on the type and amount of collateral is presented in the respective notes.

The maximum credit risk exposure for the Group is not disclosed as it does not differ significantly from that of the Bank.

Maximum credit exposure EUR'000
2014 2013

Balances with the Bank of Latvia 495 49,176

Demand deposits with credit institutions 84,653 114,003

Held-to-maturity investments 17,860 41,942

Investments classified as available for sale 15,857

Loans and term deposits due from credit institutions 2,090 4,922

Loans and receivables I 18,469 122,809

Held-for-trading financial assets: 3 2l
Other financial assets 4,427 2,455

Total items of the statement of financial position subjected to credit risk
Loans and credit line liabilities

Guarantees and letters ofcredit

Forecasted and contingent liabilities
Maximum credit risk in total

Level 1:
EUR'OOO

243,854

2,841

2,370

5,211

335,328

4,79r

5,688

10,479

249,065 345,807

As it is shown above, 48Yofrom total gross maximum credit risk amount refers to loans and receivables (2013l 35%).

40 FAIRVALUE OF FINANCIAL INSTRTJMENTS

(a) Financial instruments measured at fair value

The table below analyses the financial instruments of the Group and the Bank measured at fair value at the end of the
reporting period, by the level in the fair value hierarchy into which the fair value measurement is categorised.

Level 2:
EUR'OOO

Level 3:
EUR'OOO

Total
EUR'OOO2014

Investments classified as available
for sale

Held-for-trading fi nancial assets

Total
2013

Financial assets

Held-for-trading fi nancial assets

Total

15,857

J

15,857

J

15,860

21

15,860

2t
2l 2t

t

f
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AS Meridian Trade Bank (AS SMP Bank untit 6 May 2014)
BANK SEPARATE AND GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3T DECEMBER 2OI4

NOTES TO THE BAT\K SEPARATE AND GROUP CONSOLIDATED FINA¡{CIAL STATEMENTS

(b) Financial instruments not measured at fair value

The table below analyses the fair values of the financial instruments of the Bank other than measured at fair value by the
level in the fair value hierarchy into which each fair value measurement is categorised. The fair values of the financial
instruments of the Group othsr than measured at fair value are not disclosed as they do not differ significantly from those
of the Bank.

31 December 2014

Financial assets
Cash and due from central banks
Loans and advances due from
financial institutions

Loans to customers
Held to maturity financial
instruments
Other financial assets

Financial liabilities
Deposits and balances due to
financial institutions
Deposits and balances due to
customers
Other loans
Other liabilities

Level l:
EUR'OOO

Level 2:
EUR'OOO

Level 3:
EUR'OOO

Total fair
value

EUR'OOO

Total carrying
amount

EUR'OOO

t7,587

5,344

84,6s3

2,897

120,559

4,427

211,276
6,639
4,585

5,344

84,653
120,559

17,587
4,427

2,897

s,344

84,6s3
t20,ssg

17,860
4,427

2,897

211,276
6,639
4,58s

211,276
6,639
4,595

3l December 2013

Financial assets
Cash and due from central banks
Loans and advances due from
financial institutions

Loans to customers
Held to maturity financial
instruments
Other financial assets

Financial liabilities
Deposits and balances due to
financial institutions
Deposits
Other loans
Other financial liabilities

42,229

52,443

114,003
127,731

2,455

40
29t,858

6,639
20,482

52,443

114,003
127,'731

42,229
2,455

40
291,858

6,639
20,482

52,443

I14,003
127,731

41,942
2,455

40
291,858

6,639
20,482

t

L,

During the reporting y€ar, due to changes in market conditions for certain financial instruments not measure at fair value,
inputs became less reliable, and some unobservable inputs have appeared; thus management had to apply judgment on
how to interpret the inputs received. However, there was sufficient information available to measure fair values of
financial instruments, based on received inputs these financial instruments were transferred from Level 2 to Level 3 in
the fair value hierarchy

41 LITIGATION

In the ordinary course of business the Group and Bank are subject to legal actions and complaints. Management believes
that the ultimate liability, if any, arising from such actions or complaints, will not have a material adverse effect on the
financial conditions of the results of future operations of the Group or the Bank.

42 SUBSEQUENTEVENTS

On I January 2015 the Republic of Lithuania joined the euro-zone and the Lithuanian Lit was replaced by the euro.

As a result, the Lithuanian branch of Meridian Trade Bank AS converted its financial accounting to euros as from I
January 2015 and the financial statements for subsequent years will be prepared and presented in euros.
Comparative information of the previous reporting periods was translated into euros using the official exchange rate of
I.TL3.45280 to EUR 1.

No other significant subsequent events have occurred in the period from the year-cnd to the date of these financial
statements that would are not disclosed in these financial statements, but require adjustments to be made to these financial
statements and disclosures added to the notes thereto.I
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